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it must exercise considerable influence on the future condition 
of the money market. 

The easy state of the market results from the continued in- 
crease of gold in the Bank. This is the cause of the successive 
reduction in the rate of interest—of the extension of credit— 
and of the impetus given to speculative operations. The increase 
of gold increases the notes held in reserve. This reserve now 
exceeds £11,000,000, after payment of the April dividends, and 
the Directors therefore look to its increase rather than its dimi- 
nution during the ensuing quarter. The arrivals of gold con- 
tinue. An immense amount is known to be on its way to the 
Bank from Australia; and the state of the Foreign Exchanges 
indicates that further supplies may be expected from the Con- 
tinent and from America. The result is, that with a stock of 
bullion, already exceeding the amount ever yet held by the Bank, 
there is a moral certainty that it will be still further increased ; 
and there is no reason to expect that it will be materially dimi- 
nished for a long time to come by an alteration in the Foreign 
Exchanges. This is the peculiar feature of the present time. 
On previous occasions of an easy condition of the Money Market, 
resulting from an influx of gold, it was easily foreseen that the 
cause must ultimately ccasc to operate, and that an export of 
specie to those countries from which we had drained it would 
follow in the course of a short period. Now there is no appear- 
ance of any such alteration. The Bank’s stock will not be dimi- 
nished in order to supply the natural wants of the United States 
and the Continent, because the Banks there are increasing their 
stores of gold at the same time as ourselves; and although the 
Exchanges may turn against us if the harvest should prove 
deficient, and some portion of the present surplus stock of gold 
may possibly find its way abroad, yct the drain, however severe, 
can hardly affect the amount held seriously ; and before it can 
commence, we know that one or two millions sterling will be 
added to the already enormous amount held by the Bank. This, 
then, is one of the peculiarities of the present position of affairs. 
The prevailing low rate of interest is the effect, as usual, of the 
influx of gold ; but this influx does not result from any drain upon 
the usual sources from whence our supply of gold has hitherto 
been obtained. It is an increase quite independent of ordinary 
circumstances, and cannot be materially affected by an adverse 
state of the Exchanges, unless continued and severe for a very long 
time. In considering the causes and consequences of the present 
state of the Money Market, it is very important to bear this fact 
in mind, because it will enable us to sec very clearly the con- 
sequences which may naturally follow the present condition of 
affairs, but which could not be expected, except for the unusual 
circumstances to which we have referred. 
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The immediate cause of the present state of the Money Mar- 
ket has been the recent discoveries of gold in California and 
Australia ; and we may now consider what are likely to be the 
probable consequences likely to follow such an unusual and 
unexpected discovery. 

Every one is asking the question, what will be the result of 
the’ present low rate of interest? ‘Will Consols go above par, 
and be kept there long enough to warrant the Chanccllor of 
the Exchequer attempting to reduce the rate of interest on no 
less assum than £380,000,000 of the National Debt—nearly 
half the total amount? Will money remain so abundant for 
any lengthened period? What willresult? ‘Will a new mania 
for speculation be produced? If so, what will be its direction ? 
Will the public sink their money in Mining Shares or in Rail- 
ways; or will the speculation be entirely new? If so, what 
will it be? These are the inquiries which every man of business 
has continually brought under his attention ; and the answer to 
them must be determined in a great measure by the peculiar cir- 
cumstances under which the present state of monetary affairs 
has been produced, and by which it will be maintained. 

The fact seems clearly established that the stock of gold to 
be held by the Bank in future will bear no proportion to its 
former supplies. While California and Australia continue to 
pour their treasures into the market, the Bank of England will 
not be without its share. A drain for Bullion in future, to the 
extent of former experience, seems hardly possible; for, why 
should it be drained from us by other countries where it is 
already so abundant? We cannot see therefore the probability of 
aserious reaction in the present state of the Bank’s return. We 
cannot look forward to a serious drain for gold reducing the 
stock to six or seven millions under hardly any circumstances. 
On the contrary, there are many good reasons for believing that 
the Bullion will continue to increase; and that, notwithstand- 
ing any unfavourable condition of the foreign Exchanges, the 
permanent Stock of Bullion will, on the average, be higher for 
the future than at any period in the previous history of the Bank. 

The consequences of such an alteration in the ordinary con- 
dition of our monetary system are difficult to be determined with 
accuracy, but some of them seem to be obvious enough. 

In the first place, the ordinary market rate of interest will be 
lower than the average of past years. The accumulation of 
bullion in the hands of the bank and of the banks throughout 
the country must induce them to accept lower rates of interest ; 
and the fact that the London and Westminster Bank have 
already given notice to their depositors, that from the lst May 
instant, only one per cent. will be allowed by the bank on de- 
posits, shows that the Directors expect to obtain very little on 
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their advances for some time to come. The banks will neces- 
sarily be more liberal in their advances than hitherto. Second 
class paper will be more readily taken; and greater facilities 
will exist for obtaining money on second class securities. This 
state of affairs will encourage speculative opcrations. On the 
one hand, tlie banks will assist by lending money on easy terms, 
and on the other, the depositors in banks will be anxious: to 
withdraw their deposits in order to obtain a better return for it 
whenever an opportunity for doijg so presents itself. The 
funds and other public securities will necessarily rise in conse- 
quence, but as the rate of dividend to be obtained from them 
will be small in consequence of the high quotations to which 
they are driven up, the public will be anxiously on the look out 
for any new form of investment which, like the Railways in 
1845, promises them a higher return for their money than they 
can obtain on ordinary securities. This will necessarily lead to 
the projection of numerous worthless schemes from which the 
. public will be sufferers, but it seems hardly probable that a low 
rate of interest will permanently exist without a violent effort 
being made by those who hold capital to employ it advantageously 
in some new speculation. We cannot help thinking that we are 
on the eve of another mania, although it is very difficult to say 
in what direction it may manifest itself. Should it be directed 
to the improvement of the country, to the cultivation of produce 
and the extension of manufactures in Ireland, or to any other 
object calculated to benefit the country hereafter, like railways, 
then, although we may regret to sec money wasted on worthless 
schemes, yet, on the whole, the movement will be beneficial. 
On the contrary, should the attention of the public be directed 
to foreign enterprises,—mining, railways, or other projects for 
improving the physical condition of forcign states,—then the 
result will hardly be doubtful. English capitalists, in the end, 
will be robbed of their investments, and no permanent benefit will 
result to this country from the present favourable condition of 
monetary affairs, 

Here we leave the subject for the present. Our readers will 
see that we have only opened a discussion on which the most 
opposite opinions may be held, because it involves questions that 
can only be determined by experience. And one point has not 
even been referred to. Supposing the present Autocrat of France 
should think it expedient to attempt to carry out his promise, 
to “retrieve Waterloo !” 

What would be the result upon our money market then ? 


With a view of showing the peculiar position of the Bank at the present time, we 
have compiled the following table of the variations in the rate of interest, and the 
bullion, for a considerable period. It will be useful for reference, and we shall pro- 
bably make seme additions to jt in a future number, 
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RATE OF INTEREST 


Charged by the Bank of England, from 1694 to 1852, with the amount of Bullion 
held by the Bank when the several changes in the Rate took place. 


From Aug. 8, 1694 on foreign bills ie -- £6 percent... Bullion. 
Aug. 30, 1694 .. do. - a - 
Oct. 24, 1694 .. inland bills as oe 
Jan. 16,1695 .. foreign bills . 
Do. — of bank) do. 
Do. . inland bills 
May 19,1695 .. foreign bills .. 
0. -- foreign bills not payable 
at bank ° 
Feb, 28, 1704 foreign bills 
June 22, 1710 foreign and inland do.. 
July 26, 1716 on bills and notes 
y Taga nn .- bills ee ee 
Oct. 33, $990 -- do. ee oe 
Aug. 23,1722 .. inland bills ee 
Do. foreign bills .. 
Oct. 18, 1742 .. do, os oe 
Dee. 12, 1744 do. (15 days to run) oi 
Do. inland bills ne ee 
May 1, 1746 foreign bills . 
Do. Lills & notes (95 days to 
run) «. oe 
June 20, 1822 do. ea 
Dee. 13, 1825 do. ee 
July £5, 1827 do. 
July 21, 1836 do, a 
Sept. 1, 1836 do. « 
Feb. 13,1838 .. do. oo 
May 16,1839 .. do. _ 
June 20,1839 .. do, oe 
Aug. 1, 1839 .. do. oe — 
Jan. 23,1840 .. on 65 day bills.. 
Oct. 15,1840 .. ong5 do, 
June 3, 184t .. do. oe 
April 7, 1842 .. do. on 
Sept. 5, 1844 .. bills .. 
Do. notes «e 
Mar. 13,1845 .. minimum rate 
Oct. 16,1845 .. do. ee 
Nov. 6, 1845 do. ? 
Aug. 17, 1846 .. do. 
Jan. 14,1847 .. do. 
Jan. 21,1847 .. do. 
April 8, 1847 .. do. 
Aug. 5, 1847 do, 
Sept. 23,1847 .. do. 
Oct. 25,1847 .. do. 
Nov. 22, 1847 .. do. 
Dec. 2, 1847 .. do. 
Dec. 23, 1847 do. 
Jan. 27,1848 .. do, 
June 16, 1848 
Nov. 2, 1848 
Noy. 22, 1849 
Dec. 26, 1850 
Jan, 1, 1851 
April 22, 1852 


oe 


DY 


pPbw AaL 
ae 


AAP nA nrAPrnFOrn 
PETE EP tti dd 


£11,000, 0¢c0 
2,500,000 
10,400,000 
5,500,000 
§ 520,000 
10, 400,CCO 
5,500,000 
4, 500,C00 
3,000, 000 
4,000,000 
4,250,000 
4,500,000 
7,000,000 
15,200,000 
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16,900,0C0 
14,100,000 
13, 700,000 
16,060,000 
13,900,000 
13,440,000 
9,800,000 
9,252,000 
8,780,000 
8,312,000 
10,000,000 
11,000,000 
12,236,000 
12,900,000 
345 100,C0O 
13,390,000 
16, 300,000 
14,900,000 
17, 500,C00 
19, 500,0CO 
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The Banking knstitute. 


Ar the first annual general meeting of the members, held on 
Tuesday, the 6th of April, Mr. George Chambers in the chair, 
the Council of Management presented the following report and 
statement of receipts and disbursements since the commence- 
ment of the Institute :— 


The Council of the Banking Institute, in presenting their first annual report 
to the members, congratulate them on the success which has attended the 
attempt to establish an association for the benefit of those who are engaged 
in banking pursuits. This success has indeed been greater than could have 
been anticipated ; and the Institute has already received the warm support and 
approval of a large number of gentlemen of high standing in the commercial 
world, whose active assistance was hardly expected until the association had 
become firmly established. The Council are fully aware that many of the 
difficulties attending the origin of an institute of this kind could not have been 
readily overcome without the kind assistance they have received; and they 
feel that their thanks are especially due to Mr. Thomson Hankey, jun., Mr. 
Gilbart, Sir Moses Montefiore, Mr. Hewat, Mr. Prescott, Mr. Cave, and the 
other gentlemen who have become honorary officers of the Institute, and con- 
tributed so efficiently to promote its success. 

A warm feeling in its favour has also been exhibited by a large number of 
gentlemen in the country, who, although necessarily prevented attending the 
meetings of the Institute, have nevertheless readily subscribed to its funds, 
and exerted themselves actively on its behalf. The result has been, that the 
finances of the Institute have been considerably augmented from this cireum- 
stance, as will be seen from the balance sheet which will this evening be laid 
before the meeting. 

Before proceeding to report briefly on the business of the past session, and 
on the arrangements for the future, the Council beg to direct the attention of 
the members to the terms on which country bers now subscribe. Although 
they are unable to attend any of the meetings, or to avail themselves of the 
reading-room, they at present subscribe the same amount as London members, 
viz., one guinea each. leew country members think that an alteration ought to 
be made in their terms of subscription; and the Council would suggest to the 
meeting that probably a subscription of half a guinea per annum would be 
sufficient from country members, wko desire to join the Institute chiefly with 
a view of promoting the establishment of the Guarantee Fund. They leave 
the matter, however, in the hands of the meeting, and, with the view of ob- 
taining a decision on the subject, will submit a proposal for reducing the sub- 
scription of country members, in the form of a resolution. 

The Council, having had their attention fully occupied at the commencement 
of the Institute, in providing a suitable place for meeting, and in arranging 
ior the several monthly meetings which have been held, and also in taking pre- 
liminary measures for establishing the proposed Guarantee Annuity Fund 
—have been obliged to defer proceedings respecting the republication of works 
on banking and commerce, and the formation of a mercantile library, until 
they have had the opportunity of devoting more time to these important fea- 
tures of the Institute. 

As respects the proposed republications, a Sub-Committee has been formed 
to report on the proceedings which it may be desirable to adopt, and to select 
the works most snitable for republication ; they will also arrange a summary of 


the proceedings of the Institute, whic will be printed and distributed to the 
members in a short period, 
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With reference to the library, the Council hope that in the course of the 
present year, they may be able, by purchases and donation, to lay the founda- 
tion of an useful collection of books for commercial readers. Several gentle- 
men have kindly promised to present some valuable works, and one member, 
with the view of commencing a distinct fund for the purchase of books, has 
very kindly presented the Council with a guinea as his donation, in order to 
originate the fund. The Council have been anxious to avoid any disburse- 
ments which could be postponed for the present, as the preliminary expenses 
of ——e the Institute will necessarily form an item in this year’s dis- 
bursements of some amount as compared with the ordinary current expenses ; 
but they hope the balance of cash in hand, after providing for all the ordinary 
disbursements of the year, will enable them to lay out a portion in the pur- 
chase of useful books of which the members will approve. 

The members are already aware of the proceedings of the Council to endea- 
vour to establish a Guarantee-Annuity Fund for the benefit of bank officers. 
The manner in which the proposal has been received must be very satisfactory 
to all who are interested in seeing this important object of the Institute fully 
developed. The Council have had the proceedings of the last monthly meet- 
ing, when the object was discussed, extensively distributed amongst all the 
banks in the country, and they continue to receive communications from all 
parts of the kingdom, approving of the attempt which they are making to 
establish the fund. In the course of a short time they will be prepared with a 
detailed statement of the manner in which they think the proposal can be 
carried into effect, and this will, of course, be at once communicated to the 
members, and submitted for their approval. Inthe mean time they hope that 
every one who is interested in the matter, will endeavour to obtain the co- 
operation of others on behalf of the P 


roposal—which, if duly supported by 
bank officers, will certainly be successful. " 


The Council have now the pleasure of submitting a statement of the receipts 
and expenditure on behalf of the Institute since its formation; and they are 
happy to be able to congratulate the members on the very satisfactory financial 
condition of the Institute which the balance-shect exhibits :— 


Abstract of Receipts and Expenditure from 15th September, 1851, to 6th 
April, 1852. 


RECEIPTS. 


To Donation from Jas. Wm. Gilbart, Esq., F.R.S. ox 
Donation from Sir Moses Montefiore, Bart., F.R.S... 
Life subscriptions, viz. :—— 
William Geo. Prescott, Esq. .. . 
Charles Cave, Esq. .. oe . 
John Bates, Esq. a ee . 
Hugh Innes Cameron, Esq. .. - 
Arthur Henry Heywood, Esq. ° 
Thomas Edw. Jones, Esq. .. ‘ 
Samuel Octavius Gray, Esq... , 
James Helme, Esq. .. ee . 
Wm. Ewings, Esq. .. ee 
Henry Luard, Esq. .. oe . 
Messrs. Waterlow... ee : 
J. G. Frith, Esq. oe ee ee 0 
Twelve life subscriptions, . ee : ——- £126 0 0 


Carried Forward . ee .. £196 0 @ 
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Brought forward .. oe 
To annual subscriptions received from 223 members at £1 1s. 

each... 

Interest received on cash on "deposit receipt, London and 
Westminster Bank . : oe 

Discount received on payment ‘of tradesmen’s bills .. ee 

Amount received for sale of newspapers oe 

Donation from J. L. — Esq., towards forming a 
library fund. ‘ es oe . 


ASSETS. 
To balance of cash at bankers es ne .. £240 10 0 
Ditto on hand .. ne ‘a ea se 12 1 9 
18 annual subscriptions owing .. « WH 0 


ect ott Oe ee eet eet 


zi 9 9 


EXPENDITURE. 
By preliminary expenses of meetings of the committee to 
establish the Institute .. 
Expenses of the monthly meetings ‘of the Institute 
Expenses of advertising ‘meetings, &e 
Expenses of circulars to members and to banks throughout 
the country, respecting the formation of the Institute . 
Rent of reading-room for the — ending the 25th of 
March, 1852... ee 
Landlord’s solicitor’s charge for preparing ‘Tease ie ae 
Salary to attendant in reading-room to 3rd — 1852 .. 
Printing and stationery . ° 
House expenses, firing and cleaning 
Expense of gas fittings 
Messrs, Hardimans’ account for painting “and preparing 
reading-room =... oe . 
emma - 

I:ixpense of printing "Mr. Newmarch’s Essay on "proposed 
Guarantee Annuity Fund, for distribution to banks 
throughout the country . 

Expense of 500 copies of newspaper ‘with Mr, Newmarch’s 
Essay, for members and distribution 
Paid for newspapers and publications .. 


sar oon 


— 


& 
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_ 
co 


— 
~~ 
— 


Balance of cash at bankers .. “< «. £24010 0 
Do. on hand .. a ee ‘ <a 12 1 9 


252 11 9 
£434 14 4 


LIABILITIES. 
Ry estimated cost of gas for past quarter, print- 
ing account, newspapers, and account to 
he arranged with the London Tavern for 
use of room there—together about 
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The Council estimate that the ordinary expenses of the Institute for the re- 
mainder of the current year will amount to about £90 or £100 


It was thea moved by Mr. G. F. S. Smith, seconded by Mr. Jay, and 
resolved unanimously, that the report and statement of accounts be adopted. 

The CHarrMAN then announced that the following gentlemen had been 
proposed as honorary officers and members of the Council for the ensuing 
year, Viz. :— 
” For Honorary Orricers.—Sir Moses Montefiore, Bart., F.R.S.; James 
Wilson, Esq., M.P.; James Helme, Esq.; John Sadlier, Esq., M.P.; James 
William Gilbart, Esq., F.R.S., General Manager, London and Westminster 
Bank ; Thomas Hewat, Esq., Secretary of the Provincial Bank of Ireland ; 
H. I. Cameron, Esq., General Manager, Royal British Bank; John Bates, 
Esq., General Manager, West of England Bank, Bristol; Thomas Edward 
Jones, Esq., Union Bank, Manchester; Arthur Henry Heywood, Esq., 
Banker, Manchester; Geo. Rae, Esq., North and South Wales Bank, Liver- 

ol; James Rhodes, Esq., London and County Bank, London; William 

Newmarch, Esq., Globe Insurance, London. 

For Councii.—Mr. Barnard, (Chief Cashier, Royal British Bank ;) Mr. 
Thomas Billinge, (Bank of England ;) Mr. Geo. Chambers, (Messrs. Barnett, 
Hoares, and Co.;) Mr. Ely, (Provincial Bank of Ireland;) Mr. S. O. Gray, 
(Bank of England ;) Mr. Gardner, (Royal British Bank;) Mr. John Liddell 
(Messrs. Glyn and Co. ;) Mr. I. P. Lowell, (Messrs. Lubbock and Co.;) Mr. 
W. J. Norfolk (Inspector, London and County Bank ;) Mr. C. Reeve (London 
and Westminster Bank, Bloomsbury ;) Mr. Smyth (Messrs. Barnett, Hoares, 
and Co;) Mr. Taylor (Messrs. Prescott and Co. ;) Mr. Weldon (Chief, Country 
Department, London and Westminster Bank;) Mr. N. J. Williams, (Messrs. 
Barnett and Co. ;) Mr. Robert Yeaman (Union Bank of London;) Mr. J. S. 
Dalton, Honorary Secretary; Mr. Geo. J. Shaw, Honorary Solicitor, 8, Fur- 
nival’s Inn; with power to add to their number. 

Messrs. Kipp, G. F. S. Smirn, and Jay were elected Auditors for the 
ensuing year. 

It was then moved by Mr. DAtron, and duly seconded, That the subscrip- 
tions of members residing more than ten miles from London be reduced from 
one guinea to 10s. 6d. per annum. 

Several members having spoken on the question, and it having been sug- 
gested that a motion for altering the rate of subscription had better be dis- 
cussed at a meeting called specially for the purpose, Mr. Dalton withdrew his 
motion, and it was omiel that a special meeting for determining on the 
proposed alteration in the subscription should be held on Tuesday, the 4th 
May nezt, at six o’clock in the evening. 

Mr. Jay moved a vote of thanks to the Council for their exertions, which 
was duly seconded and carried unanimously ; and Mr. Kipp moved a vote of 
thanks to Mr. Dalton, the honorary secretary, for his services, which was also 
carried unanimously ; Mr. Chambers and Mr. Dalton replied; and the meeting 
then adjourned. 


MEETING OF BANK OFFICERS AT LIMERICK. 

We are gratified to find that bank officers in the country are beginning to 
take an active part in promoting the establishment of the Institute; and we 
trust that the example which has been set by the gentlemen connected with 
the banks in Limerick will be followed in other parts of the country. 

We are indebted for the following report to the Reporter and Vindicator 
(Limerick) :— 


On Monday evening, the 5th of April, a meeting of the bankers in this city, 
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was held at Cruise’s Hotel ; the object of the meeting being, we understand, 
to consider the merits of an important proposition which has just emanated 
from the Banking Institute lately established in London, viz.—the formation 
of a Guarantee and Annuity Fund for the benefit of Members of the 
Institute. 

The meeting was attended by the entire body of the Bankers of the city, 
and all present united in the most cordial manner in expressing their high 
approval of the proposed fund, and in thanking the Council of the Institute 
for bringing the subject before the members, and giving them an opportunity 
of expressing their opinion with regard to it. 

Mr. Fraser, Agent to the Bank of Ireland, being called to the chair, briefly 
stated the objects of the meeting. 

Mr. Franklin, Manager of the Provincial Bank, explained the character and 
value of the Banking Institute. Hitherto the banking community has been 
a body of no mean importance in the commercial world ; and yet, up to the 
— year, when the Banking Institute was formed, it had no recognized 

ead through which the opinions and views of the various members of it could 
be passed. Mr. Franklin then went on to explain to the meeting the import- 
ance of the proposed Guarantee and Annuity Fund, and concluded a very 
clear and sound address, by recommending that a resolution of the meeting 
should be conveyed to the Council of the Banking Institute expressive of its 
high approval of the establishment of a Guarantee and Annuity Fund, and 
thanking the Council of the Institute for the exertions they have made to 
promote the interests of the banking community. The resolution also con- 
veyed a vote of thanks to Mr. Newmarch, the Secretary of the Globe Assurance 
Company, for the able paper he had read at the last meeting of the Institute 
in London, in which he showed the practicablity of forming such a fund as - 
that proposed. A resolution to the above effect was then read by the Chair- 
man; its adoption was proposed by Mr. Goff, the Manager of the National 
Bank, and being seconded by Mr. Rae, the Accountant of the Provincial Bank, 
was put to the meeting and carried unanimously. 

The meeting was then addressed by several of the gentlemen present, most 
of whom at once expressed their desire to have their names enrolled as mem- 
bers of the Institute ; and, after passing votes of thanks to the Chairman, 
to Mr. Strachan, Inspector of the Provincial Bank of Ireland, who was also 
present, for having suggested the meeting; and to Mr. Franklin, for the 
very able manner in which he had conducted the arrangements, the meeting 
separated, 

We look upon this as a highly important movement on the part of the 
bankers here; and as it appears that the Council of ghe Banking Institute 
are now waiting to see if the proposition of forming a Guarantee and Annuity 
Fund meets with general approbation, and is likely to have the support of the 
bankers throughout the country before carrying it out, we have no doubt the 
example which has been set here will be followed by bankers in the various 
towns in the United Kingdom. 


THE BOOK TRADE.—BOOKS ON BANKING. 
Most of our readers are probably aware of the controversy 
that is now going on among the members of the book trade. 
It is not our intention to take any part in this dispute, but 
merely to consider in what way the present custom of the trade 
affects the publication of books on banking. The following is 
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the usual practice. When a publisher brings out a book, say 
at six shillings, this is called the selling price. But he sells it 
to the trade at a discount of 25 per cent.—that is, at 4s. 6d., 
which is called the ¢rade price. But first he sends round to the 
other members of the trade to ask how many copies they will 
buy, absolutely taking on themselves the risk of the sale. For 
the copies thus subscribed for, he charges 4s. 2d., which is called 
the subscribed price. But if any bookseller subscribes for as 
many as twenty-four copies, he receives, according to the custom 
of the trade, a twenty-fifth copy for nothing. This reduces the 
price per copy to 4s., which may be termed the wholesale sub- 
scribed price. 

The publisher may be the owner of the book by having pur- 
chased the copyright from the author; or he may, by agree- 
ment, take the risk of the sale, and give the author half the 
profits; or he may publish it on account of the author, and 
charge him a commission of 10 per cent. on the amount received 
for the copies that may be sold. Books on banking have usually 
so limited a circulation, that a publisher will rarely be willing 
to bear any portion of the risk. Hence they are generally 
published by commission, at the risk and expense of the authors. 

From this it appears, that when a book on banking is adver- 
tised at 6s., s. d. 
The retail price to the purchaser is ° ° . - 6 O 
The trade price from the publisher to the retail book- 

seller is - - 


The subscribed price from the publisher to the retail 
bookseller is - - ° ° 


6 
2 
The wholesale subscribed price, when the retailer takes 

24 copies, is - - . - - - - - 0 
The author’s price which he receives from the publisher, 
after the charge of 10 per cent. commission, is - - 8 7 
From the amount the author thus receives from the publisher 
he must pay the cost of production, including paper, printing, 
and binding, the cost of advertisements, the number of copies 
(say 20 to 50 according to circumstances) presented to public 
libraries, and reviewers (who, whether they review the book or 
not, never return it), and the loss on those copies that may 
remain unsold. It should be stated also, that whether the 
publisher sells a book at the retail, trade, subscribed, or whole- 
sale-subscribed price, he never gives the author more than the 
wholesale subscribed price, after deducting his commission, in 
the above cases 38s. 7d, While, too, the author has to pay his 
printer, binder, and advertisements in ready money, or at short 
credit, for the whole number he prints, he gives the publisher 
twelve months’ credit for what he sells, that is—there are annual 





236 The Book Trade.—Books on Banking 


sellings commencing at about twelve months after the publica- 
tion of the work. 

The publishers are also wholesale and retail booksellers ; and 
they retail to the public at the selling price the books they have 
published. Some other retail booksellers are willing to sell these 
books at a lower price. The publishers have determined not to sell 
their books to these cheap booksellers. | Hence arise the present 
dissensions in the trade. 

This dispute is not a new one. A similar squabble took place 
about twenty years ago, and is described, by Mr. Babbage in his 
“ Economy of Machinery and Manufactures,” published in the 
year 1832. The publishers say that they ought not to be ex- 
pected to allow themselves to be undersold by the retail book- 
sellers. Their opponents say that there is obviously too great 
a difference between the selling price and the author’s price; 
the public either pay too much or the author gets too little. 
We have illustrated these charges by taking the publication 
price at 6s.; but the same proportion would exist at any other 
price. Ifa book be published at 12s., the author gets 7s. 2d.; 
if at 24s., he gets 14s. 4d. 

On this system, books that necessarily have a limited circu- 
lation, such as those on banking, never can yield any profit to 
the author, much less repay him for the time and labour ex- 
pended on their composition. And we may inquire, whether 
the effect of this system is not obvious in our banking literature ? 
Where are our literary men who wrote on banking? Why have 
we not antiquities of banking gleaned from the writings of the 
Greeks and Romans, in the same way as we have “ antiquities ” 
of almost everything else? Who has given us a history of 
banking during the middle ages? Why have we not a banking 
dictionary, similar to Mr. McCulloch’s “Commercial Dictionary”? 
And why have we not a banking biography, containing the lives 
of eminent bankers, as well as a biography of the lives of eminent 
painters and musicians? ‘To all these and many similar ques- 
tions, there might be advanced—we have the conclusive com- 
mercial reply—‘“ It won’t pay.” A literary man must live by 
his profession ; but were he to write upon banking, he would 
starve. Hence our banking authors are chiefly bank officers, 
who have written their books as the profitable amusement of their 
leisure hours; and then they have been willing to lose a litt'e 
money for the chance of the honour, or the fame, or the promo- 
tion which may possibly attend their publication. 

The only way of obviating these injurious effects on the liter- 
ature of banking, appears to be, first, for every bank to have a 
bank library, and to purchase every respectable book on banking 
that is published, so that a banking author may calculate be- 





The Book Trade.—Books on Banking. 237 


forehand ona sure sale for a certain number of copies. A further 
improvement would be, for banking authors to publish their books 
by subscription, and for all bankers and banking libraries to 
subscribe. We have shown that the difference to the author in 
the price he gets for his book is in the proportion of 3s. 7d. to 
6s. When an author publishes by subscription, he receives the 
retail price, and is at no expense for advertisements. When he 
publishes by commission through a bookseller, he gets only the 
wholesale subscribing price, subject to a ten per cent. commis- 
sion, and has also to pay the cost of advertisements. The reader 
pays in each case the same price, and surely he would rather 
give the whole 6s. to the author, who has laboured for his in- 
struction, than give him only 3s. 7d., and hand the remaining 
2s. 5d, to the booksellers. Mr. Francis published his “ History 
of the Bank of England” by subscription, and we observe Mr. 
Sharp is about to publish his “ Banking Prize Essay” im the 
same way. 

But it is useless for authors to announce a readiness to publish 
their works by subscription, if the banking interest will not 
subscribe ; and although the utility of a banking literature can- 
not be denied, few, we fear, are willing to make any great exer- 
tions in order to support it in a proper manner. No individual 
banker thinks it his duty to consult the interest of the whole 
body, and before he even subscribes for a book, he asks for 
proof that he shall individually receive the full value for his 
money. Even Directors and managers of Joint Stock Banks— 
“tell it not in Gath’’—are seldom disposed to make any great 
exertions for the general good, unless it can be shown that their 
own bank will receive some direct advantage; while among 
bank officers generally there is many an individual who has yet 
to learn, that whatever tends to ennoble the profession to which 
he belongs, tends in the same degree to exalt himself. 

These considerations have impressed us more strongly with 
the importance of that regulation of the Banking Institute 
which provides for the reprinting of scarce and valuable books 
onbanking. That many such books exist, there can be no doubt, 
and that they will never be reprinted as a commercial specula- 
tion is equally certain. “It won’t pay.” It is then only by a 
public body, guided by a desire to promote the intellectual ad-. 
vantage of the banking community, without any reference to 
pecuniary profit, that these works can be recalled into existence ; 
and we think that.even on this ground alone the Banking In- 
stitute is deserving of encouragement, not only from every class 
of bankers, but also from society at large. 
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BANKING IN FRANCE. 


To a casual observer, the banking arrangements of France pte- 
sent a practical and business character in all their departments 
more complete even than our own. Business, in many things, 
would seem to be more essentially regarded in the country 
which of the two transacts actual business of an importance 
infinitely inferior. Institutions, some of which it is the purpose 
of the present article to explain, have been established for 
business purposes in France, which, though often talked of in 
England, we have never been able practically to carry into 
effect. Every stranger must be struck with the eagerness shown 
by the venetian at Paris to buy the bulletin of the day’s pro- 
ceedings at the Bourse, which every evening from three to six 
is cried and hawked about all over the city. In the theoretical 
proceedings of the banking-houses, rules of business are laid 
down of much greater strictness than those adopted by our- 
selves, It will be worth while to examine the causes of differ- 
ence, as they are most characteristic of the two nations, and full 
of interest. 

The first reason is, that in France, from the very first, banks 
have been established solely for business men and business pur- 
poses. The general use of the bank by that population which is 
not engaged in business is unknown in France, With ourselves, 
the foundation at least of the private banks was both commenced 
and carried on with a view to the customs and business of men 
of independent wealth and property, to the full as much as to 
the convenience of men of business. Then were banks of deposit 
for noblemen and country gentlemen. In fact, until the estab- 
lishment of joint-stock banks in England, the whole of our bank- 
ing system was based upon the utilities of men out of business 
rather than of those in business. At this moment the great 
private houses accept with hesitation, and almost with re- 
luctance, the accounts of a public company, though perfectly 
honourable in its purposes, and respectable in its constitution. 
We could mention companies now flourishing and of high stand- 
ing, who, after trying Goslin, Hoare, and other bankers of the 
same kind, and receiving, as a uniform reply, that; the bankers 
would rather not undertake that kind of business, have been 
driven to the joint-stock banks by positive necessity. In France 
nothing can be more different. A banking house which should 
depend upon the deposits of men of fortune, would not pay its 
house-rent. It has been calculated that in the south of France 
one-fifth of the current coin is regularly buried in the earth—the 
owners fearing to trust it to any one for secure keeping. It has 
been further calculated, and on much surer grounds, that each 
coin in England passes through eight hands, where it passes 
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through one hand in France. Of course, for the same amount 
of coin, it would follow that monetarily the one country is eight 
times as rich as the other. This result is mainly occasioned by 
the same inconvenient practice of the independent population to 
put their money in their own lands. The consequence is, that 
the banker who fiuds all his business amongst business men, 
adopts a series of rules founded upon the kind of custom from 
which he lives, and which of course gives a strictly business air 
to his transactions, foreign to the English banks, which deal so 
largely with private individuals. 

The second, and an equally important cause is, the abuse of 
credit, strictly so called general throughout the whole of France, 
and the habit in consequence of dealing with material security. 
With us, a good name is the great thing. An English banker 
takes the paper of a well-known commercial house as a matter 
of course, and prefers so taking it, without examination into the 
actual circumstances of the moment, to that of a stranger, who 
introduces himself with the offer of material security. Our 
bankers have no time for this sort of thing. The applicant in 
England is referred to his solicitor. In France, the bank takes 
the place of the solicitor, and deals with material security more 
willingly than with the highest credit. The consequence has 
been the establishment of institutions which, founded on banking 
principles, yet deal with tangible security as the basis of their 
proceedings, to an extent hitherto unknown and unattempted. 

When the credit of the country was shaken to its foundation 
by the Revolution of 1848, the provincial government menaced 
by the actual stoppage of commercial transactions, set on foot 
an establishment which is amongst the few of its creation yet 
flourishing. The establishment was called the National Counter 
of Discount of Paris. It is a joint stock affair, with a capital of 
twenty millions of francs; but, as is usual on the other side of 
the water, the government furnish one-third of the capital, and 
the city of Paris another. All the profits of the undertaking 
are divided amongst the, sharcholders who subscribed the re- 
maining third; but any loss is equally borne by the state and 
by the city. On no other terms could men be induced to pro- 
duce their money. 

_The objects of the company are, in the first place, to discount 
bills with two signatures, running to the term of 105 days for 
Paris, and the towns in which the bank has branches, and of 
65 days elsewhere. This was an important provision, as the 
bank was unable, by the term of its constitution, to discount 
bills with less than three signatures, relaxing the rule only so 
far as to permit one signature to be replaced by tangible secu- 
rity, its own shares for example, or other securities on which 
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an advance could be obtained in London at once, from either 
bank or broker. But the great business of the discount estab- 
lishment has been to receive a security receipt, stating the 
deposit of goods in warehouses of the state appointed for the 
especial purpose. Jor the more effectual working of this 
branch of the busmess, what are called “sub-counters of gua- 
rantee” were appointed. These are organised public companies, 
five in number, who serve as intermediators between the public 
and the great establishment. They examine the actual nature 
of the property offered as a guarantee, and if satisfied by them, 
make themselves directly responsible for the amount asked, or 
indorse the bills. They have a capital whichis ledged in the 
hands of the principal concern; the capital seems simply a 
security for their good faith and recommendation, for they are 
not permitted to lend money on their own accounts ; this is done 
exclusively by the principal establishment. 

In this way the organization is sufficiently complete, and the 
proprictor of shop goods, stacks of corn, in fact, any move- 
able property, is enabled to raise money without resorting to a 
forced sale. Such. an establishment would be a proof even of 
superiority over English proceedings, if it was exclusively in- 
tended for men who under the English system were unable to 
obtain money by any means. But im France, this system com- 
pels to the deposit of goods of use, and by which they could turn 
moncy, on the part of persons of known standing and respect- 
ability, and who on the simple credit of this transaction, would 
obtain credit in England. The French system necessitates the 
creation of an cnormous amount of dead stock, it is likewise 
sufficiently expensive, for there are commonly both establish- 
ments to pay, the inferior establishment for the risk of its 
guarantces and the larger for the interest on its loans, which 
varies from five to six per cent, according to the position of the 
individuals requiring the loan. 

There is besides a third sum to pay to the administration of 
the state magazines, in which the property is deposited. It is 
true that one of the expenses may occasionally be saved, for 
this last administration grants receipts stating the value of the 
property, upon which loans from private persons can sometimes 
be obtained. Sometimes too, the great establishment deals 
with known parties directly, without intervention of the 
second. All these facilities only increase the principal evil, the 
forced idleness of stock, and by far the greater number of the 
transactions required the intervention and in consequence the 
payment of all the three branches of the business. In actual 
operations, it is besides, much the shortest way,—the great point 
with persons requiring money after this fashion. 
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Instances of the tendency amongst our neighbours to keep 
large sums of money in their own hands rather than trust them 
to other people when they may increase and fructify, are of 
almost daily occurrence in their judicial annals. Only a few 
days ago, the town of Rheims was thrown into consternation by 
the murder in her own room of one of its most respectable in- 
habitants, a widow lady, Madame Bernais, The interest and 
mystery was increased tenfold by the discovery that the act 
could not have been perpetrated by an ordinary robber, for 
no less than 100,000 francs in bank notes and 15,000 frances 
in gold were found in the room. This must have been the 
accumulation of some years, for the revenue of the unfortunate 
victim was but 40,000 francs per annum, and though penurious, 
she lived according to her station. Like the rest of the world, 
she kept in her own hands every farthing of her savings, for 
strangely enough the provincials do not desire to increase over 
real property. They would rather have their notes and their 
gold about them. 


FIRST MONTHLY RETURN OF BANK OF FRANCE, 

Tue following is the first of the Returns issued by the Bank of France under 
the new regulations, for the month ending the 8th April ult. :— 

Desror. F. C. 
Capital of the bank .. aa a - - .. 91,250,000 0 
Reserve of the bank .. my wee me aa .. 12,980,750 14 
Reserve of the bank in landed property si Be ae 4,000,000 0 
Bank notes in circulation os re a! . 601,299,000 0 
Ditto of the branch banks .. és os he .. 133,805,025 0 
Bank notes to order .. ain ea ee ée ‘ 5,970,449 19 
Receipts payable at sight .. o> “s : .. 16,418,404 0 
Treasury account current, creditor .. ad .. 73,203,062 87 
Sundry accounts current... a ries ae .. 173,159,061 30 
Ditto of the branch banks .. of “i a ..  26,093.746 0 
Dividends payable... a as ve ee és 370,622 25 
Discounts and sundry interests sis a ee 2,234,270 69 
Rediscounted during the last six months .. - a 408,881 "0 
Received on account of protested bills aa ‘ oa 508,019 67 
Sundries ee oe “A Be 2 fe! ; 552,404 0 


1,042,253,696 11 


CrepiTor. | c. 

Cash in hand .. on xs Ae ea ne .. 482,947,508 49 

Ditto in the branch banks .. Ws se i .. 118,490,570 0 

Commercial bills overdue .. Se «“ Si ie 128,464 94 

mmercial bills discounted but not yet duc, of which 
17,737,139£. were received from the branch banks ‘sip 45,128,472 30 
Ditto in the branch banks .. “< ee aes .. 74,384,454 0 
Advanced on a deposit of bullion .. a ae oe 490,300 0 
Ditto by the branch banks .. a aft ae ee 2,879,666 0 


VOL. XII, 
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CrEpITOR. F. Cc. 
Brought forward oe oe 08 se 

Advanced on French public securities ea a ». 89,983,536 10 
Ditto by the branch banks .. ee ae ea ‘“ 4,038,267 
Advanced on railway shares and bonds. ee oe 4,215,500 
Ditto by the branch banks .. ‘se be de os 327,200 
Advanced to the State on Treasury bonds .. ae +» 50,000,000 
Advanced to the State on the treaty of the 30th of June, 

848.. ee ee ee ee ae ee oe 75,000,000 
Advanced to the city of Paris on the loan of 50 millions . 20,000,000 
Government stock reserved .. a s6 as -» 10,000,000 ( 
Ditto disposable ve es be be oe »» 55,591,766 37 
Hotel and furniture of the bank ... oa oe ae ,000, 0 
Landed property of the branch banks - ve nee 3,416,771 0 
Interest in the National Discount offices .. ‘ih - 299,000 0 
Expenses of the management of the bank and branch banks 717,184 9% 
Sundries ee ee oe ee oe ee ee 215,034 76 


1,042,253,696 11 
It pe from the preceding account that the cash in hand has increased 
since the last account, published on the 5th of March, by 10,500,000f. The 
commercial bills discounted have increased by 12,500,000f. The cash ad- 
vanced on a deposit of French securities has increased from 17,000,000f. to 
94,000, 000F. e bank notes in circulation have increased by 76,000,000f. 
The balance to the credit of the Treasury has decreased by 27,000,000f. Sun- 
dry credits have increased by 74,500,000f. 








SCOTCH BANKING—ON THE PRACTICE OF ALLOWING INTE- 
REST ON OPERATIVE DEPOSIT ACCOUNTS (CURRENT AC- 
COUNTS), IN SCOTLAND. 

One marked distinction between English and Scotch banking is 

the different regulation existing with reference to the payment 

of interest on deposits. The Bank of England allows no interest 
on deposits of any kind. The Scotch banks allow interest on 
deposits of all kinds. The English joint-stock banks, and some 
of the private banks, allow interest on deposit accounts when the 
money is lodged in their hands for a fixed period, and some of 
them also allow interest on the minimum balance at the credit 
of current accounts during each month; but none of them, we 
believe, except the Royal British Bank, which is worked on the 
Scottish system, allow interest on the daily balance at the credit 
of each current account. The banks in Scotland, however, appear 
in all cases to allow interest on such daily balances, and they 
appear also to allow the same rate of interest on such balances 
as they do on ordinary deposit accounts, where money is deposited 
for long periods. Some of the Scotch banks have endeavoured 
to alter their practice in this respect, as regards operative deposit 
accounts, but hitherto without success. The present state of the 
money market will again direct attention to the subject ; and we 
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think the following remarks, by a correspondent well acquainted 
with Scotch banking, contain some suggestions which bankers 
in Scotland may consider with advantage. 


Interest, as allowed by the Directors of banking establishments, is 
at the same rate throughout the whole of Scotland. The great parent 
establishments in Edinburgh and Glasgow, who have branches in 
most of the provincial towns, prescribe to their agents the rate of dis- 
count and interest, which is invariably the same as that acted upon 
at head-quarters; and to this arrangement the different local banks 
generally agree. Bankers in Scotland allow interest on operative 
deposit accounts, and, for the most part, the same rate which is allowed 
upon money deposited upon receipt. Considering the great difference 
in the nature of the two accounts, this arrangement seems very absurd. 
The former is an account operated upon, it may be, many times during 
the day; while the other is a sum of money lodged for an indefinite 
period. As bankers pay, or ought to pay, that interest out of the 
profits which they have realized by the sum lodged, it seems unrea- 
sonable to pay interest upon money which ostensibly was not lodged 
for that purpose. The great difference in the nature of the two ac- 
counts, we consider, ought to decide whether or not interest should be 
paid upon an operative deposit account. Money lodged upon receipt 
is lodged solely on account of the interest which, in a given time, it is 
expected to realize; while money lodged to be operated upon, is lodged 
for safety, and to give the party a standing in the eyes of the banker. 
Those who have money on deposit receipts, for the most part, are those 
who receive fixed incomes,—parties who are not pursuing any mer- 
cantile business,—and it is the savings of this extensive class which, in 
a great measure, form the staple of the money deposited on receipt ; 
and we think this fact proves that it is to remain in the banker’s hands 
for an indefinite period; while that lodged on current accounts carries 
with it no such idea of permanency, but rather the reverse. It seems, 
therefore, very preposterous that the same rate should be allowed for 
the one as the other. B receives from A a sum of money, which he 
lends out to C, and B pays to A 2 percent. interest out of 4 per cent. 
he received from C ; this is a fair transaction ; but supposing A lodged 
the money with the tacit understanding that he could have it whenever 
he chose, without at the same time giving any idea as to the time he 
would require it,—with this understood arrangement, it would surely 

very unreasonable to expect that B could pay interest, as he was 
virtually obliged to keep it lying idle in his till, in order to suit A, 
who may demand it the very next hour. Suppose a manufacturer 
was to negotiate for the loan of £1,000, for which he was to pay inte- 
rest at arate agreed upon. With part of this sum he intended to érect 
buildings, and fit them up with all the necessary machinery; the re- 
maining part he intended to use as a circulating capital. But if the 
lender should stipulate, before concluding the loan, that he (the manu- 
facturer), must be ready, within five minutes’ notice, to pay back the 
£1,000, with the interest due, would not such a condition — 

T 
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to saying, that he could not have the £1,000, so as to be of any bene- 
fit? for, did he take it, he was virtually necessitated to keep the money 
idly locked up in his desk (instead of having it sunk in buildings and 
machinery necessary for his business), as he did not know the day nor 
the hour when payment would be demanded of him. We consider this 
to be precisely the case with bankers who pay interest upon operative 
deposit accounts ; they are, in truth, paying money which they never 
realized, by having lent out the principal as part of their banking 
capital, as interest is allowed upon all sums of money, for every day 
they are at the credit of the public; but this interest cannot be paid, 
as it ought, out of that received by its having been lent to others, and, 
in consequence of Scottish bankers being obliged to keep idle in their 
till a certain quantity of funds to answer the demands of their cus- 
tomers; how therefore, should interest be paid upon that sum, when, 
from the very nature of the case, it was not received. But it may be 
asked, how is the sum requisite for that purpose to be ascertained, in 
order to keep back the interest hitherto paid? Those certainly are 
the parties who never lodged their money for the sole purpose of re- 
ceiving a small per centage, and from the tacit understanding that 
they must have again the use of the principal sum, as soon as they 
think proper, that interest paid could never have been made of it. 
Some may still be ready to say, that the sum lodged by A being im- 
mediately lent out to C, and as B received from C interest for that 
day, part of it was really due to A, being, in fact, the product of his 
money. By stating the case thus, it contains a fallacy, which is, that 
the whole of A’s sum was lent to C. Now by the nature of the tran- 


saction, as we have already observed, this could not be, as a part of 


the sum which A lodged must be reserved, in order to suit him other- 
wise. Had A previously agreed with B not to call for any part of his 
money till a certain day, then he might with more reason demand 
interest upon the whole sum. 

All that the public have any right to receive as interest, is what 
may be the average sum which has been at their credit throughout 
the year, half-year, or quarter. We heard, some time ago, of a bank 
in Edinburgh having resolved to give interest only upon the average 
sum at credit during the quarter, but, from some potent reasons, they 
did ‘not practically follow out this resolution. What the public have 
been long accustomed to receive, is ultimately looked upon as nothing 
more than what they are justly entitled to; and any hint given out, by 
an individual bank, that, for the future, they are to decline giving 
interest, such would be considered as neither more nor less than a 
piece of injustice on the part of the company, and would end, in all 
likelihood, in the withdrawal of most of the accounts from the ob- 
noxious establishment. If the different banking companies are con- 
vinced of the injustice of paying interest at the same rate on money 
lodged to be daily operated upon, with that lodged upon receipt, all 
they have to do is, mutually to agree to the same arrangement, and 
proceed to act upon it on the same day. No individual bank would 
then have anything to fear, as a decrease in the number of accounts. 
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As we have already said, there are certain powerful reasons, which 
in a measure compel all merchants to have an account with a banking 
company, two of which are,—lst, a place of safety for the sums of 
money which they are ever and anon receiving ;—2nd, to give them a 
standing in the eyes of bankers, whose assistance they have oftentimes 
to crave. Now these reasons would still act as powerfully after the 
supposed change, as before. The sum which each individual receives 
as the interest due upon his current account is so small, comparatively 
speaking, with his ordinary mercantile gains, that he would think very 
little about its withdrawal; he might, very naturally, make a great ado, 
if it was only the banking company he dealt with, who refused to give 
that which he could get by simply removing his account to the custody 
of another company; but if it was followed out by all, at least those 
within a given district, after a few impotent grumblings, everything 
would goonas smoothly as before. ‘There is one reason in particular, 
which shows the inconsistency of paying the same rate upon money de- 
posited on account, as on that deposited on receipt, and it is this,—the 
greater expense necessary to keep the one than the other; e.g., a party 
lodges a sum of money, and gets a receipt ; the teller does not again see 
the party’s face, or any one else in his stead, for a year, aye, it may be for 
anumber of years. But in the case of another, lodging upon account, 
the very next day, aye, the very next hour, he will issue a cheque 
against that sum, and so on as long as he has any money at his credit ; 
there are, of course, extra tellers, extra cheque clerks, and extra sta- 
tionery, needed for the one, which is not for the other. I think it 
might with truth be said, the great majority of the officials of a bank- 
ing establishment are required solely on account of the great extra 
labour necessarily connected with current accounts; and, notwith- 
standing this, these accounts receive as high a rate as the other, whose 
deposits do not require a tithe of the labour. There was a time when 
it might have been urged, that the advantage received from the one, 
in the greater circulation of bank-notes, amply compensated for the 
greater expense necessary in keeping their accounts, but unfortunately 
that time is now no more. Were all the banking companies in Scot- 
land mutually to agree to give no interest in future upon operative 
deposit accounts, what a saving of thousands they would thus effect, 
without in the least damaging their business otherwise! Are bankers 
of no use, except for the interest they thus pay the public? Is the 
Bank of Scotland of no more service to each of its mercantile cus- 
tomers, than so far as they are benefited at the year’s end by each 
receiving one, five, or ten pounds, as the interest due upon his account ? 
Such a view would certainly be the humblest that could be taken of 
the services of these institutions, and were this all they conferred, or 
could confer, upon the public, we may safely say they would never 
have existed. The loss to each customer would be, at most, but a 
few pounds, in many cases only a few shillings, while the change here 
advocated would effect a saving of many thousands. _It is, therefore, 
for the Directors of each banking establishment to consider, whether the 
great saving would not far more than compensate for any possible loss 
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that might accrue to the value of their business otherwise ; and were 
all the banking companies in Scotland to agree to the same arrange- 
ment, we do not see how their business could be otherwise damaged. 
But for any one of them to adopt by, itself the supposed change, while 
all others around it adhered to the old system, such rashness would, 
in all probability, be its ruin. 








EXCHANGE OF NOTES WITH COUNTRY BANKS. 


We have the pleasure, this month, of publishing two communi- 
cations on the subject of the exchange of notes with country 
banks, with which we have been favoured, and which we think 
will be read with interest. They fully explain the system adopted 
in the North of England and in Scotland, and exhibit the effects 
of the working of the system, under the Act of the late Sir 
Robert Peel. 

Our first correspondent, writing from Carlisle, says :— 
AGREEABLY to your request I have much pleasure in giving youa 
brief account of the manner in which the exchanges are conducted by 
the banks in this part of the country. The threc local banks here ex- 
change notes and cheques daily, and the balances are paid over at 
once, either in bank of England notes, or by a draft on London at sight, 
at the option of the bank having to pay. In exchanging with the other 
banks in the county not having establishments in this city, the rule 
is to send home the notes and cheques several times a week (in most 
cases daily), and to pay over the balance once a week, either by trans- 
fer or draft on London. ‘The notes of and cheques upon more distant 
establishments throughout the country, are dispatched to their desti- 
nation, frequently the same day they are taken, but generally the 
following day, and the amounts are paid over in London in course of 

ost. 
7 I believe a similar system to that I have just described is acted 
upon generally by all the banks of issue throughout the country. 
Before the enactment of the currency law of 1844, and particularly 
during the period of heavy postage, the exchanges were not so fre- 
quent, once a week being the usual period of exchange or transmission. 
This delay, however, had no effect but that of swelling the apparent 
circulation of local notes, without adding a single pound to the actual 
currency of the country. Each banker would, as a rule, hold locked 
up in his till just about as much of other bankers’ paper as other 
bankers would hold of his during six days of the week. This exposes 
a fallacy which, even to this day, gains currency in many quarters ; 
namely, that bankers, by combining to withhold exchanges, can unduly 
force and keep out a circulation. This is purely absurd. Of course 
every banker takes the notes of his neighbour, as he does his own, at 
their full value, and the moment they reach his till their functions, as 
a circulating medium, cease. What {ct then, for good or evil, so 
far as the public is concerned, could possibly result from the bankers 
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A and B holding £1,000 or £4,000 of each other’s notes for a week 
instead ofa day? It is true, by more frequent exchanges, a banker 
can economise his circulation and do more business with a less apparent 
amount, but this does not at all affect the question at issue. 

This fallacy was one of the main ground-works of the law of 1844. 
The framers of that law, among other evils, laid forcible restraint 
upon the issues of country banks, which the clearest evidence had 
established to be self-regulated, and, upon the whole, to act beneficially 
to the country, and left banking capital and deposits—which had, in too 
many cases, in the hands of reckless, ignorant, and dishonest dispensers, 
produced many of the evils erroneously attributed to the power of 
issue—to operate without limit or restriction. I do not say that legis- 
lation was necessary, or would have been justifiable, even on the latter 
subject ; but I do say, that meddling with the country circulation was 
like cutting off the fore-finger of the right hand, which ministered 
largely to the wants of the body, in trying to cure an occasional dis- 
order of the stomach. 

On examining the weekly returns of the country circulation, it will 
be seen that the aggregate amount is, almost invariably, greatly under 
the prescribed limit. This certainly proves that the more frequent 
and regular system of exchange which the new law has induced, has 
greatly economised the general circulation, which may now be said to 
represent, what it failed to do before, the amount actually employed 
in conducting the business of the country; but it also completely 
establishes the fact that bankers cannot force out their notes beyond 
the business wants of their respective localities, otherwise the temp- 
tation of an increased profit would always induce them to keep their 
issues up to the prescribed limit. While all this is apparent, a minute 
inspection of these returns for any given twelve months, will show 
that the law works injuriously in numerous localities and to many 
banks at certain periods of the year. The periodical occurrence of 
fairs and other local circumstances, called for increased issues beyond 
the average limit, which the bankers being unable to supply from 
their own notes, are obliged to provide for by other means, neither so 
profitable to themselves nor so acceptable or convenient to the public. 

The system of exchange in operation among the Scotch banks is 
fully described in vol, ii., p. 417, of the Bankers’ Magazine, and also 
by Mr. Gilbart, in his ‘Practical Treatise;’ and I am not aware of 
any material change having subsequently taken place. By this almost 
perfect system, a general clearing takes place at Edinburgh twice a 
week, of all the banking operations throughout Scotland, and the 
balances are paid over in exchequer bills, bearing interest to the holders. 

While on this subject, I may allude to the remarkable fact that the 
increase of banks in Scotland has tended to diminish rather than to in- 
crease the aggregate circulation of that country. There the entire 
circulation, including one pound notes (for neither gold nor bank of 
England notes circulate), does not amount, on the average, to three 
millions and a half sterling ; and this represents a paid up banking 
capital of thirteen millions, and deposits amounting to more than 
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thirty millions. Indeed the rule applies everywhere, that the more 
the public avail themselves of the facilities afforded by banks, the less 
amount of the circulating medium is required for carrying on their busi- 
ness operations ; which goes still further to prove that bankers, so 
far as issues are concerned, are merely passive instruments in the 
hands of the public. 


With reference to the manner of conducting the exchanges in 
Scotland, another correspondent favours us with the following 
interesting particulars :— 


With reference to our system of exchanges, I may remark, in the 
first instance, that it has always worked well, and affords, I think, a 
complete check against over issues on the part of any of our banks. 
It consists substantially in all the Scotch banks exchanging twice a 
week the notes they respectively hold of each other. We have in 
Scotland eighteen banks altogether, each having several branches ; 
one bank, for instance, having se many as seventy-two branches 
throughout the country. Ten of these eighteen banks have establish- 
ments in Edinburgh, where our exchanges are settled ; and the other 
eight are represented in our exchange rooms by one or other of the 
Edinburgh banks. Exchanges of notes take place here and in Glas- 
gow twice a week, on Thursday and Saturday mornings, and in other 
towns throughout Scotland, on /Vednesdays and Saturdays. And the 
mode here is as follows :—On Wednesday and Friday afternoons each 
bank arranges the whole of the mixed notes, that is, the notes of other 
banks they have in their possession, and makes up into separate 
parcels the notes of cach bank, according to a particular order, as 
indicated on the small printed slips which I enclose, marked No. 1. 
Next morning (‘Thursday and Saturday mornings), these are all sent 
into our exchange room, a large room at one of our banks set apart 
for that purpose, and where there are two or more clerks from each 
bank, and each bank exchanges with the others their respective parcels 
of notes. A note of the separate balances betwixt each bank is made 
up, and from this the Gross balance either for or against each bank is 
ascertained ; but this you will perhaps better understand from the 
enclosed slip No. 2., which I have filled up with imaginary balances, 
to show how it is made up, and which, if actually occurring, would be 
a balance of £11 10s. 5d. in favour of the Clydesdale Banking Com- 
pany. After all the banks have received the various parcels of notes 
brought against them in the exchange room, they are all carefully 
checked and counted by their respective clerks before leaving the 
room. In Glasgow, as I have mentioned, the same thing takes place 
on the same mornings, and in other towns, where there are more 
banks than one, exchanges take place among themselves on Wednes- 
days and Saturdays, except in such places where the notes to be 
exchanged are so few that once a week is found often enough, and in 
these cases the exchange is made on Saturday. The balances of 
exchange in Glasgow and all other provincial towns are settled by 
letters of credit on Edinburgh, and these letters of credit are taken 
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into account, and form part of, the general settlement of exchanges at 
Edinburgh, where the balances are paid in exchequer bills. You will 
observe, therefore, that the settlement of the exchanges in Edinburgh 
does not take place at the time our exchanges here are made, other- 
wise the balances at Glasgow, &c., could not be included in the 
settlements. These take place, therefore, on Thursday aflernoon and 
Monday morning, advices of the balances at Glasgow and other places 
being previously received by all the banks, the Glasgow Thursday 
balances by a special messenger, and all the other by post. The 
Bank of Scotland and the Royal Bank are alternately what we call 
the Settling Banks. They receive all balances due by banks against 
whom the exchanges happened to be, and pay all balances due to 
banks in whose favour the exchanges happened to be ; these balances, 
including the balance of the settling bank itself, whether for or 
against, always of course exactly squaring each other. For the pur- 
pose of making these settlements, the banks in Edinburgh always hold. 
among them £204,000 of exchequer bills, viz., 204 bills of 1,000 each, 
there being a certain quota of these furnished by each bank, as 
arranged among themselves, and a certain maximum and minimum 
for each bank to hold, so that when any banks, by adverse exchanges, 
happen to have under their minimum, they require to buy from the 
bank having the highest number of bills above its maximum a portion 
of its excess of bills, to make up their minimum. The general mini- 
mum and maximum is eight bills and forty bills. Suppose, therefore, 
a bank holds only its minimum of eight bills, and the exchanges 
should happen to be £10,000 against it, and that another bank holds 
its maximum of forty bills, and the exchanges should happen to be 
£10,000 in its favour; in the one case, the bank does not hold a 
sufficiency of bills to pay its balance, and in the other, the balance 
would make up the number of bills to fifty, or ten above the maxi- 
mum. The former bank must therefore purchase from the latter by 
a draft on London at five days, ten bills to pay its balance, and both 
will thereafter continue to hold its minimum and maximum as before. 
Transactions of this kind take place almost every exchange day 
betwixt one or other of the banks ; but I may mention, that in such 
transactions the premium on exchequer bills is never taken into account 
by us, but only the interest from day to day, so that in our exchange 
circle an exchequer bill is never worth more or less than just £1,000, 
and the interest due upon it at the day of sale. 

At will perhaps occur to you, that as our notes are circulating all 
over the country, the notes of a particular bank must often find their 
way to places where there is no branch of that bank, and if paid into 
other banks, cannot, therefore be exchanged at that place. This is 
obviated by the banks having messengers, who take regular journeys 
all over Scotland once a week, and who gather up from their branches 
all such notes, and bring them into Edinburgh, Glasgow, or other 
places where they can be exchanged. 

IfIhave made myself sufficiently understood, you will see from 
this system, that so soon as any bank may make a large issue of notes, 
they must be prepared to meet them in the exchange room here, and 
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through it, at their bankers in London, should a purchase of bills be 
necessary to settle an adverse balance. This, therefore, forms an 
ample check against a continuance of over issues. But as ample a 
check, I think, exists in the habits of our people. No one here keeps 
money lying beside him. There are so many banks all over the country, 
and the confidence reposed in them is so great, and the banks are 
content to take deposits in so small sums, that no one, either in busi- 
ness or otherwise, thinks of keeping any money for which he has not 
immediate use beside him. All surplus notes are therefore imme- 
diately paid into banks, and so soon as they are so, they find their 
way to our exchange rooms, and must therefore be retired by the 
bank issuing them. 








INCREASE IN THE TRADE OF THE UNITED KINGDOM SINCE 
1816. 
A RETURN has been issued of the trade of the twelve principal ports 
of the United Kingdom, so far as it is shown by the number of vessels 
entered and cleared, and the declared value of the exports for a series 
of several years. As regards the British ports, the return of vessels 
and tonnage comprises each year from 1816 to 1850 inclusive, and we 
are thus enabled to ascertain both the actual and comparative increase 
in each case during that interval. The result appears as follows— 
Ships Inwards and Outwards. a i 


Port 1816. 1850, 1816. 1850. 
: British. Foreign. _ British. Foreign. British. Foreign. 


London...... 4,624 ... 1,572 ... 9,969 ... 6,468 ... 1,247,873 ... 3,289,631 
Liverpool ... 2,165... 781 ... 6,162 ... 3,176 ... 642,063 ... 3,262,252 
Bristol ...... 365 ... SS use CRE wee enue 85,422 ... 217,260 
Hull 868 ... 249 ... 2,008 ... 2,241 ... 188,331 ... 836,173 
Neweastle... 993... 184 ... 3,817 ... 3,389 ... 162,773 ... 1,165,869 
Southampton 411 ... Raw CE wo. BB -x 36,469 ... 299,636 
Glasgow ... OF ns Say 200 ws WO ws 7,441 ... 296,858 
Greenock ... ao Cesc Te aw . 94,536 ... 148,849 
TOUR ceccecces 341 ... 83 .. 598 .... 868 ... 61,718 . 165,655 


According to these figures, Glasgow presents the most remarkable 
instance of rapid increase, the tonnage entering and clearing that port 
being now nearly forty times as great as in 1816. Southampton 
comes next; then follow Newcastle, Liverpool, Hull, Leith, London, 
Bristol, and Greenock. The return for the Irish ports does not extend 
over quite so long aninterval; the first year specified being 1828. 
The growth of trade from that period has been as follows :— 

Ships Inwards and Outwards. Total Tonnage Inwards 


and Outwards. 
Port. 1823, 185 


1823. 1850. 
British. Foreign. British. Foreign. 
Dublin ..: 270 .. 133 .. 366'..: 364 .. GG6376 .. 139,708 
Belfast .. 172 .. 93 .. 346 .. 2238 .. 45,701 .. 124,212 
Cork .... 186 .. 134 .. 373 .. 433 .. 48,698 .. 164,924 


Cork, it will be observed, shows the largest proportionate increase. 
Belfast comes next, and Dublin next. From 1816 to 1850 the tonnage 
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toand from the six English ports increased from 2,357,931 to 9,070,822. 
During the same period, the increase at the three Scotch ports was 
from 163,695 to 621,362. From 1823 to 1850, the increase at the 
three Irish ports was from 160,775 to 428,844. Subjoined also is a 
table showing the increase or decrease in the declared value of the 
exports from each of the twelve ports since 1839 ;— 


Exports. 1839. 1850. 
London .. ae .. £11,586,037  .. £14,137,527 
Liverpool .. wi .. 25,702,847 .. 34,891,847 
Hull a a -. 9,292,161 .. 10,366,610 
Bristol = oa sie 563,921 .. 362,039 
Newcastle .. ‘ Me 589,317 .. 920,068 
Southampton ae as 125,570 .. 1,859,647 
Leith na - ne 183,393 .. 366,552 
Glasgow .. we a 1,849,256 .. 3,768,646 
Greenock .. ae ae 1,136,334 ., 355,693 
Dublin... a ov 59,388 .. 50,354 
Belfast .. os aw 292,256 .. 56,506 
Cork ‘a aa ~ 132,931 .. 116,268 








Savings’ Banks, 


SUGGESTIONS FOR SAVINGS’ BANK REFORM. 


Ir is much to be regretted that the unsettled state of affairs in 
Parliament renders it probable that the long-promised measure 
of Savings’ Bank reform will be again postponed. From the 
circumstance that the National Debt Commissioners have re- 
cently called for information on the subject- of the classified 
balances of the depositors at the close of the last year,—arising 
partly out of the extraordinary increase in the amount of 
deposits,—much more extensive and detailed than that usually 
rendered, and on other points of savings’ bank management and 
routine of business; and from the known energy of character 
and activity of mind of the present Comptroller General of the 
National Debt Office, who has for some time past been col- 
lecting information and suggestions on the subject in several 
quarters, it was reasonably conjectured that the required legisla- 
tion for the correction of abuses, and the establishment of a 
perfect system, would no longer be delayed. 

In considering the necessity for a reform of the system, 
and with a view to arrive at a just conclusion as to the extent 
to which it should be carried, the national debt authorities, and, 
through their representations, the Parliament must not be influ- 
enced by the reports made to them, on the part of any one 
savings’ bank in particular, or be guided by the arrangements as 
to the procedure of business observed in it, however exalted may 
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be the names of its administrative officers, or however large may 
be its capital, or seemingly complete its system. They must go 
further, and probe the internal arrangements of as many of 
them as may be practicable. 

It is worth while to inquire by what process the requisite 
reform might be brought about in mismanaged savings’ banks, 
and it seems that the most effectual course would be— 

lst. By making the officer appointed to receive and repay 
deposits the servant of the National Debt Commissioners, render- 
ing him thereby independent of the trustees and managers, and 
also of the comptroller or secretary, or other officer whose pro- 
vince it may, among other things, be to post each receipt and 
payment into the depositors’ ledgers, and by taking from such 
Government cashier such security, and by requiring from him 
such reports daily or weekly, as will ensure the due performance 
by him of his peculiar line of duty; and, secondly, by authorising 
him to act in the capacity of inspector also, in attending at the 
savings’ bank, on some day in the course of each week, for the 
purpose of comparing the entries made by him in his own cash 
book, with the entries posted subsequently from the secretary’s 
or ledger-keeper’s journal into the depositors’ ledgers. The 
Government cashier or treasurer and imspector being thus 
placed in an independent position, and having thereby the 
power and authority to report irregularities on the part of the 
secretary or servants of the managers, and vice versd; one 
officer would act as a check upon the other, and each might be 
expected to be at his post in the proper season; and there would 
be such an equal division of labour, that there could no longer 
be complaints, that nearly the whole of the duty was thrown 
upon the shoulders of one officer; and, further, if the secretary 
or actuary should have no time to attend to a duty which he 
had undertaken, and for performing which he was in the receipt of 
a competent salary, there would soon be some proper under- 
standing on the subject, between the National Debt Commis- 
sioners and the managers, and the neglect of the offending 
party would speedily be rectified. 

Admitting the probability that bona fide government security 
for savings’ bank deposits, as has been proposed, will be ulti- 
mately decided upon for the future, it would be desirable that 
such security should, in course of time, be extended to the existing 
claims of the depositors; and should the government inspectors 
or auditors, to be appointed, be instructed to report whether and 
when the government might be so responsible for the sum total 
of the existing liabilities to the depositors, it would hardly be 
safe for them to recommend such a course until they had care- 
fully compared the whole of the out-standing depositors’ pass- 
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books with the savings’ bank ledgers, made a summation of all 
the balances due upon them to the depositors individually, 
and compared the sum total with the amount of assets in the 
hands of the National Debt Commissioners. And, further, in 
order to guard against claims being preferred in future for de- 
posits paid fraudulently, or in error in times past, notices ought 
to given extensively, that, after a date to be fixed, claims of this 
description would be barred. 

The necessity for altermg the savings’ bank laws in Great 
Britain and in France, seems to keep a tolerably equal pace in the 
two countries; the French law of 22nd June, 1845, having been 
modified by the Legislative Assembly of the Republic, in June 
last ; and it is a curious circumstance, with reference to savings’ 
bank legislation in Great Britain and in France, that while the 
British Government has hitherto originated and carried out 
amendments of the law in opposition to the representations of 
the savings’ Bank officials here, the French Government has 
adopted a similar proceeding with reference to the French 
savings’ banks, at the instigation of the savings’ bank officials 
there. The alteration effected last year in the law of 1845 was 
mainly consequent on a report upon the necessity of it made by 
M. Delesert, the President of the Paris Savings’ Bank. 

It is not the least of the advantages proceeding from the 
centralizing system of savings’ banks in Paris, that all induce- 
ment to rivalry or competition is absolutely avoided. This is 
far from being the case in London. Whatever, therefore, may 
be the nature of the new system to be proposed by the govern- 
ment here, an attempt should be made to place the metropolitan 
savings’ banks under a perfect uniform system, and, above all, 
to endeavour to inspire a confidence on the part of the working 
classes in the solvency of the smaller institutions, because it 
happens, at present, that while some of them have comparatively 
little business, a few of them are rapidly becoming absolutely 
overgrown establishments, and almost entirely losing the cha- 
racter originally intended to belong to them. 

The fears which have always been expressed by savings’ bank 
officials on the several occasions of proposed or actual legislation 
by the British Parliament, that the result would be a diminu- 
tion in the number and amount of deposits, and a consequent 
inconvenience, or detriment, to the working classes, have hither- 
to proved groundless, and it may now be taken as an established 
certainty, that if the public only have confidence in the solvency 
of the savings’ banks generally and collectively, the capital 
deposited in them will constantly and steadily increase, how- 
ever low may be the rate of interest, or however small may be 
the limit of each receipt, because, borrowing the expression of a 
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French writer, dilating on the effect of the Revolution of 1848 
upon the French savings’ banks, and the indemnification affor- 
ded to the depositors, “ aprés tout, état est encore le meilleur et 
le plus équitable des debitewrs.” 








Ratiwap Digest, 


RAILWAY BALANCE SHEETS FOR 1850 & 1851. 


In our previous volumes we have given detailed statements of 
the half-yearly balance sheets of the leading railway companics. 
We now present a summary of these balance sheets for the last 
two years, showing, in a concise form, the exact financial posi- 
tion of the principal companies. We have prepared it from a 
very elaborate and carefully compiled table, by Mr. Wadeson, 
sworn broker, and member of the London stock exchange, who 
has taken much pains to ensure accuracy in the details. We 
believe it will be found very useful for reference by every one 
interested in railway property. 





| Balance | Balance 


Name of Company, 2 Gross | Working Loans, for Dividend | tonext 
and Dates. |*°! Receipts. | Charges. | Dividend. | declared. | Account. 


London and North -— 4 £ | £ £ £ | £ 
Western :— | | per cent. | 
1850. Ist Half ..'490)1,236,652) 425,373) 176,154) 605,483| 2 10 O,1g4,721 
2nd Half + +/515)1,393,221) 441,996) 221,359 678, 699) 15 OS1,291 
1851. Ist Half ../519/1,387,649, 463,397) 210,927] 652,392) 2 15 ©/124,077 
2nd Half ..(518)1,603,482) 505,831) 195,337) 772,993! oO 0182,476 
London and | | 
Brighton :— | | 








1850. 1st Half ++ [07 229,090) 98,634]. 33,222 65, 348 114 
2nd Half ../171) 306,334) 111,578! 32,597] 123,255) | 35248 
1851. Ist Half ../171| 251,883) 107,355| 31,230] 85,391) 1 ggto 
‘ ot Half ..|173| 338,761] 126,364) 32,822] 139,939! 1,469 
reat Western :— 
1850. Ist Half ..|230) 446,643) 165,753! 77,823] 185,803) 24,353 
2nd Half ++ |248) 480,209] 154,238] 91,975] 211,113} ©| 49,660 
1851. Ist Half ../264) 504,581) 162,487) 101,196 214, 180] ©} 49,940 
_— 2nd yA 7 ais 641,514) 175,084] 107, 336] 313,300! ©107,814 
mdon and South; 
Western :— | 
Ist Half ..}242) 263,458) 118,650) 37,459 100,997) 1,869 
2nd Half ../242) 310,306] 127,226) 40,492] 136,237] 3,407 
1851. Ist Half ../242) 288,634! 118,717! 44,370] 119,192! ‘ 2,389 
+ a — + |242| 379,870] 138,029] 41,189] 184,297 8,548 
neashire and | | | 
Yorkshire :— | | 
1850. 1st Half ++ 210} 337,702) 146,193) 55,634) 7,782) 18,828 
2nd Half ..|225) 414,722] 158,442) 77,541] 76,387 2,520 
1851, 1st Half ..'239) 384,184) 152,675] 74,415] 85,796 10,952 
2nd Half ++ /239 463,275| 167,944] 69,071] 133,480 19,940 
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2e | Balance Balance 
Name of Company, 2; Gross Working | Loans. | ‘or Dividend | to next 
and Dates. 4 Receipts. | Charges. | Dividend. } declared. | Account. 











Midland:— £ £ i) 2 £ 
1850. Ist Half .. 568,958! 236,483] 88,345) 54,414! 874 
2nd Haif ../493 644,926) 250,048 82,347, 112,467| 25,027 
1851, Ist Half .. £91,109) 248,030} 83,429! 124,079} 4.454 
2nd Half .. 655,763! 270,959] 83,645) 163,214) 30,954 
South Eastern :— | 
1850. Ist Half .. 332,053} 129,661} 27,834] 113,478 1,973 
2nd Half .. 3735148) 147,550] 28,991| 126,860 2,965 
1851. Ist Half .. 361,810) 167,445) 37,269! 97,105 6 532 
2nd Half .. | 406,410) 169,686] 45,297] 131,022 4,270 
York, Newcastle, j 
and Berwick :— 
1850. Ist Half .. 3535387| 146,499] 45,123] 63,713 | 2,289 
2nd Half .. 391,064] 149,533] 88,854] 117,036 11,509 
1851. Ist Half .. 370,498) 147,808) 85,914] 100,998 cee 
2nd Half ..|/304! 401,092| 159,389] 87,324] 94,311 2,914 
York and North) | 
Midland :— 
1850. 1st Half .. 185,972| 79,151] 38,421} 8,916 1,359 
2nd Half .. 229,994, 86,589] 38,589] 35,422 . 5,194 
1851. 1st Half .. 191,093, 84,761} 39,143) 15,511 398 
2nd Half .. 238,546, 88,392] 39,552] 32,893 2,665 
Great Northern :— 
1850. 1st Half .. 73,701 43,873 pee 7,900 7,900 
2nd Half .. 164,722' 66,977| 15,8y9| 20,489 20,489 
1851. 1st Half .. 259,554 130,976] 26,184] 40,124 4,096 
2nd Half .. 319,746, 157,044] 27,324) 63,748 32645 
Eastern Counties :— | 
1850. 1st Half .. 402,327! 204,079] 36,729! 37,119 2,907 
2nd Half .. 403,459) 211,348} 37,555] 24,636 i cme 
1851. Ist Half .. 366,921| 200,358] 37,295} 5,624 5,624 
2nd Half .. | 4399547) 186,535] 35,549] 89,513 19,775 























Banking and Commercial Lav, 


ON SOME POINTS IN THE LAW OF BILLS OF EXCHANGE. 
OF THE INDORSEMENT. 


A Bitt of exchange payable to a party or order, or to a party or 
bearer, is transferable ; but a bill of exchange which is payable 
to a particular party and omits the words, “ or order,” or the 
words, “ or bearer,” is not transferable. The first transfer of a 
bill of exchange, payable to a party or order, must always be by 
indorsement. This indorsement may be either general, or oe » 
or creating a trust. The law relating to this subject is deeply 
mteresting to bankers, and we propose to collect the leading 
authorities in the following order :— 
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Ist.—General or blank indorsements. 

2nd.—Special indorsements. 

3rd.—ZIJndorsements creating a trust. 

1.—With regard to general indorsements, they are the most 
usual mode of transfer adopted. They are also the most simple. 
They consist in the payee and any subsequent indorser writing 
their names above on the back of the bill of exchange. The 
effect of a general indorsement is, to make the bill of exchange 
payable to bearer, unless some holder of the bill of exchange 
should put a special indorsement upon it, the effect of which we 
shall hereafter consider. “I see no difference,’ says Lord 
Mansfield, “ between a note indorsed blank, and one payable to 
bearer; they both go by delivery, and possession proves property 
in both cases.” Peacock v. Rhodes, 2 Douglas Report, 633. 

2.—With regard to special indorsements, the law is more 
complicated, and the rights and liabilities of the parties are dif- 
ferent from blank or general indorsements. A special indorse- 
ment, besides the signature of the indorser, expresses in whose 
favour the indorsement is made. It is usually in this form :— 
“Pay A. B. or order.” (Signed) “E.F.” This form of im- 
dorsement renders it necessary that A. B. should indorse the 
bill of exchange ; and therefore a delivery of the bill of exchange 
by A. B., without his indorsement, would not transfer it. If the 
indorsement be to “ Pay A. B.,” omitting the words, “or order,” 
A. B. can transfer the bill of exchange, provided he duly indorse 
it. Edie v. East India Company, 2 Barrow’s Reports, 1216; 
Cunliffe v. Whitehead, 3 Bingham’s New Cases, 830. There 
seems to be some conflict in the cases upon the point, whether 
a restrictive or special indorsement can be placed upon a bill of 
exchange after it has been indorsed generally or in blank. In 
Smith v. Clarke, Peakes’ Reports, 225, Lord Kenyon said, “ The 
fair holder of a bill may consider himself as the indorser of the 
payee, and strike out all the other indorsements. ‘This special 
indorsement being made after the payee had indorsed it, cannot 
affect the title of the present plaintiffs.” In the case of Walker 
v. Macdonald, 87 Law Journal (Exchequer), 377, the present 
Chief Baron Pollock said, “The case of Smith v. Clarke, which 
was cited in the course of the argument, establishes the propo- 
sition which has ever since been acted upon, that where a bill 
has once become negociable, no person can afterwards restrain 
its negociability.”” However, in the more recent case of Bellamy 
v. Marjoribanks,21 Law Journal (Exchequer), 74, there occurs the 
following :—The Counsel, in the course of the argument, said, 
* A bill of exchange, payable to order of the drawer, indorsed in 
blank, becomes a negociable instrument, because the indorse- 
ment in blank makes the instrument payable to bearer, If it 
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comes into the hands of another person, the person receiving it 
may specially indorse it ; and if a holder were to sue that party 
who has specially indorsed it, he must sue him through the 
special indorsement that he has made; but if any other party is 
to be sued—as the drawer, for instance, or the acceptor, or prior 
indorser-—the special indorsement does not destroy the negocia- 
bility which the bill had acquired by having once been indorsed 
in blank.” The court seems to have acquiesced in this state- 
ment of the law, the Chief Baron saying, “ No doubt that is 
the law; but the general view of the mercantile world is differ- 
ent, and they think that if a bill is limited in that way, they are 
bound to consider the limitation.” Baron Parke said, “The 
owner of a bill, indorsed in blank, may, however, convert the 
blank indorsement into a special indorsement by writing, ‘ Pay 
to myself or order.’ ‘he law is laid down by Lord Chief Jus- 
tice Holt, in Clark v. Paget, 12 Modern Reports, 146.” This 
view of the law seems to correspond with that taken in Byles 
on ‘ Bills of Exchange,’ p. 111, where it is said, “If a bill be 
once indorsed in blank, though afterwards indorsed in full, it 
will still as against the drawer, the payee, the acceptor, the 
blank indorser, and all indorsers, before him, be payable to bearer, 
though, as against the special indorser himself, title must be 
made through his indorsee.” 

3.—An indorsement creating a trust imposes an obligation on 
the party paying the bill of exchange to see to the application 
ofthe money. Such an indorsement may be in this form :— 
“The within must be credited to B.” “Pay to A. B. for 
my account.” ‘ Pay A. B. or his order for my use.” In the 
ease of Sigourney v. Lloyd, 5 Bingham’s Reports, 252, a bill of 
exchange was drawn in America on a house in London, payable 
to order, and was afterwards indorsed thus :—“ Pay to B. or his 
order for my use.” 8B. applied to his bankers to discount the 
bill, and they did so, and applied the proceeds to the use of B. 
It was held that the bankers were liable to pay the amount of 
the bill to A., as the indorsement fixed them with the trust, 
Lord Tenterden said, “'The use of indorsements of this kind is 
not small, nor are they, as it seems to me, inconsistent with the 
interests and convenience of commerce. Such an indorsement 
will not prevent the indorser from receiving the money from the 
acceptor when the bill becomes due. If he pay it to his prin- 
cipal, all will be well; but the indorser must Jook to him for 
the application of it.” An instrument of this kind ought to be 
rejected by bankers. 


VOL, XIl, 
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AS TO DEPOSIT RECEIPT GIVEN FOR NOTES OF A BANK 
WHICH FAILS SAME DAY. 


TIMMINS AND WIFE U. GIBBINS. 


Tus case came on before Mr. Justice Wightman at the assizes at Stafford, 
on the 20th March, 1852. Mr. Keating and Mr. Gray were for the plaintiffs, and 
Mr. Alexander and Mr. Lloyd for the defendant. The question at issue is one 
of great commercial importance. The defendant was the public officer of the 
Dudley and Birmingham Banking Company. This was an action of assumpsit, 
for money lent, and interest, and on an account stated. The pleas were the 
common one of non assumpsit, payment of £15 into Court, and a special plea 
as to the residue, £65, that that sum was paid to them in the notes of Ruf- 
ford’s Stourbridge Bank, which were presented in due time, and dishonoured. 
It —— that Mary Weale, who was a servant, deposited in the Birmingham 
and Dudley Bank, at Dudley, at eleven o’clock on the 26th June last, £80, 
the proceeds of her earnings as a servant, and got what the bank called a de- 
posit receipt for the amount. Of this sum, £15 were in Bank of England 
notes, and the residue, £65, in the notes of the Stourbridge Bank, which 
bank continued to pay during the whole of the 26th, at Stourbridge, which 
was within five miles of Dudley, and did not open on the 27th, and immedi- 
ately failed. The notes of that bank were made payable at Stourbridge, and 
also at Carr, Glyn, and Co.’s, in London. On Mary Weale (who had since 
married Mr. Timmins) paying in the £80, she received a receipt from the 
bank, as follows:—* 26th, 6th, 1851. No. 1,013. Received from Mary 
Weale £80, for which we are accountable.—£80, with three per cent. interest, 
payable fourteen days’ notice.” These last words were written in the corner 
of the receipt, and the effect of them was, that the money could not be with- 
drawn without fourteen days’ notice. On the evening of the 26th of June, the 
notes were sent to London, to Jones, Lloyd, and Co.. the London agents of 
the Dudley Bank, and they returned the notes as dishonoured, by the mail 
of the evening of the 27th, which reached Dudley on the morning of the 28th. 
The Dudley Bank then wrote letters to Mary Weale, informing her that the 
notes had been dishonoured, and of those letters she took no notice. On the 
13th of January last, she and her husband gave notice for withdrawing the 
money; and on the 29th of January, they attended at the bank, and asked 
for, and were refused, the money, that is, above the £15, which had been paid in 
Bank of England notes. The question now was whether they were entitled 
to recover back the £65. His lordship thought that, as the Dudley Bank 
sent the notes to London by the first mail by which they could be sent, and 
the notes were made payable at London and Stourbridge, the bank was not 
guilty of laches, and therefore the notes were to be treated as if they were 
wholly valueless, and consequently there was no consideration for the defend- 
ant’s promise, and he would, therefore, direct a verdict to be entered for the 
defendant ; subject to leave being reserved to the plaintiffs to apply to the 
Court to move to have it entered for them. 





EFFECT OF RELEASING PART SECURITY HELD FOR JUDG- 
MENT DEBT—IMPORTANT TO CREDITORS IN IRELAND. 
The following important case has recently been decided in the Irish Courts. 
W. H. being seized of an estate tail in Whiteacre, certain judgments were 
obtained against him in 1824. Upon his marriage subsequently in that year, 
Whiteacre was settled on him for life, with remainder over to his issue of the 
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marriage, and a recovery was suffered to the uses of the settlement. In 1825, 
W. H., by purchase, acquired Blackacre in fee. In 1826, several other judg- 
ments were obtained against him. In 1829, the plaintiff agreed to lend to W. 
H., £2,000 upon mortgage of his fee in Blackacre, and of his life estate in 
Whiteacre, provided that the judgment creditors of 1824, would release Black- 
acre from their judgments, to which they assented, and then in 1829, executed 
a deed-poll which recited,—That W. H. being desirous to have Blackacre 
clear of incumbrances, had requested the judgment creditors of 1824, to release 
it from the incumbrances thereupon by their judgments; and they being satis- 
fied that the residue of W. H.’s lands were a sufficient security for their judg- 
ments, agreed thereto; and by the operative part they released, exoncrated, and 
for ever discharged Blackacre from their respective judgments, and from all 
writs of execution and any other writ then sued out, or thereafter sued out, 
against Blackacre by virtue of their respective judgments or otherwise in rela- 
tion thereto; and they agreed (for their respective judgment only) to indem- 
nify W. H. for all costs, damages and expenses which shall at any time be in- 
curred by reason of Blackacre being attached in execution under their judg- 
ments. Afterwards W. H. executed the proposed mortgage to the plaintiff. 
Held, that, both at law and in equity, the operation and effect of the deed-poll 
of 1829, was to exonerate Whiteacre as well as Blackacre from the rights and 
remedies of the judgment creditors of 1824. Handcock v. Handcock. 1 Ir, 
Ch. Rep. 1844. 








Communications, 


To the Editor of the Bankers’ Magazine. 


PROPOSED CHECKS ON BANKING MISMANAGEMENT. 


Sir,—It has often been a matter of considerable surprise to me that you 
have never devoted some part of your Magazine to develope a system of bank- 
ing such as would afford a complete check to the irregular and reckless 
mode of conducting business, which, I am sorry to say, has characterised, 
and leads to the destruction of, too many of our joint-stock banks; whose 
business, if conducted with ordinary prudence, contained the most perfect 
elements of success. When the working of these unfortunate establishments 
has been analysed, it is always seen that the death blow was struck at the 
head offices, and it has invariably been found that the branches have paid well 
and seldom incurred bad debts of any moment. The rules and instructions 
issued for their guidance are found to be framed with prudence and caution, 
and acted upon by the officers with intelligence and discretion; but when you 
turn back and investigate the transactions entered into directly by the parties 
issuing these instructions to the branches, you are quite appalled at the reck- 
less way in which the funds intrusted to their care are invested; indeed, you 
can hardly believe, that such prudent, cautionary, and intelligent instructions 
could have emanated from persons entering into such unjustifiable, and, in 
some cases, scandalous advances, completely violating their own instructions 
to their branch managers. Indeed, I much doubt, if a branch manager acting 
as they have done, would not have subjected his sureties to be called upon to 
make good the loss. In dispussing, therefore, so important a subject, affect- 
ing as it does the well-being of thousands, the inquiry will naturally turn 
itself to the subject, by asking, what bas been done to protect banking esta- 
blishments from failure? And why these efforts have hitherto proved ineffec- 
tive? Some, like the Northern and Central, and Bank of Manchester, &c., 
have inserted in the deed of settlement clauses compelling a dissolution when 
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a certain amount of the capital is lost, just like locking the stable after 
the steed is stolen; or, like some of the Liverpool banks, that the manager 
cannot be dismissed except at a full meeting of the shareholders, as if making 
a foot-ball of the unfortunate manager was a satisfactory discharge for all 
demands. These, and many others, have all most signally failed, and from 
the simple reason that like chancery reform they are but mere nibblings, never 
going to the fountain head of the disease. 

It is quite evident that the only and effectual preventive must be a perfect 
and combined check upon both directors and managers. All advances that have 
involved these banks in insolvency, have originated directly or indirectly in the 
wants and necessities of the directors. The strong pecuniary hold which they 
have over the manager—which, like poor Goldsmith, makes his poverty and 
not his will consent—entirely negatives any prudential counsels which he may 
offer; for no man will willingly oppose and thwart those that rule his destiny 
and bread. 

I would therefore offer the following suggestions :—That all advances on 
current accounts made to directors shall be covered by real security, the value 
to be ascertained and the securities perfected by proper legal authorities. On 
discount accounts, that the advance be restricted to two-thirds the amount of 
bond fide bills lodged. That the manager, at his appointment, shall give a 
bond, holding himself personally liable for any infraction of these rules, and 
binding himself to make good the loss. That any departure from them shall 
in itself constitute his dismissal, irrespective of loss. So that the moment he 
permits these safeguards to be infringed, he ceases to be an officer of the bank. 
That at the annual meeting three of the shareholders shall be appointed, who 
shall make an affirmed report as to the sufficiency and correctness of the 
securities lodged (revalued if considered necessary), that they had examined 
the current and discount accounts of the directors, and that in no instance had 
the manager permitted the directors to infringe the regulations, nor had he 
made himself liable to a penalty, nor subjected himself to dismissal. 

If these suggestions were taken as a groundwork, I firmly believe that all 
the joint-stock banks in the kingdom would occupy the same honourable 
position with the late Liverpool Albion Bank, that of returning the whole 
paid-up capital, and a handsome bonus to the fortunate shareholders. 

I consider that shareholders labour under a most grievous mistake in 
appointing as directors those actively engaged in business and under large 
mercantile engagements. It is not consonant with reason, that these parties 
will sacrifice their time and neglect their own business for the mere honour of 
being a joint-steck bank director, with its accompanying small remuneration. 
It would be more prudent to look on it as arising from a feeling that the posi- 
tion affords advantages not otherwise attainable. In my opinion, a bank 
director should be a retired merchant, who has amassed wealth and an honor- 
able name, by his intelligence, prudence, and integrity. Such a one would 
feel a becoming pride in conducting successfully the charge confided to his 
care, and would not permit a suspicious transaction to pollute its books. 

I also think that the feelings and sympathy of the public are greatly mis- 
directed in commiserating the sufferers by bank failures. Wolumes of pity are 
expressed for the suffering shareholders, and heaps of execration are thrown 
at the culpable directors. The shareholders losing their wealth by the mis- 
conduct of their own nominees, are greatly pitied, but the poor bank clerk is 
never once thought of ; he merely loses his bread, and goes forth to the world 
with the stigma of having belonged to a bankrupteconcern. 

I am, your obedient servant, 
11th March, 1852. 7 


. FN, 
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CHECKING CURRENT ACCOUNT LEDGERS. 


S1r,—Having observed some time ago, a question, in your Magazine, re- 
specting the best mode of checking current account ledgers, in order to insure 

rfect accuracy as to the correctness of posting sums to right accounts, I 

have since observed the following mode practised, which I consider to be a 

perfect check or next tu it. It isas follows: in the first place slips, are taken 
with all moneys placed to parties’ accounts, signed by the depositor, and 
cheques paid by the cashier, and marked with his initials; these, entered in the 
cash book, are afterwards handed over to the accountant, who checks them with 
the cash book, and then enters them in the ledger, then passes them to the day- 
book keeper, who enters them in the day book ; after this is done the ledger 
keeper and the day-book keeper call over in the following mode :— 

The ledger keeper begins at letter A and calls the name, date, and whether 
Dr. or Cr., and the others answer the sum ; thus they continue until they fe over 
all the accounts ending at Z, marking off all the items as they go on. By this 
mode you will perceive that all the entries are made from the vouchers, and by 
differentiofficers, so thatif one fails in reading the amount, it is not likely they 
all will; therefore any mistake arising by one will most likely be corrected 
with the other. By this mode of calling over the books, you insure not onl 
the posting to the right account, but alsothe right amount. Should you thin 
the above worthy of a place in your valuable Magazine, it may be useful to 
those of your readers, who have not seen the above mode practised, which I 
consider to be an excellent one. J.D 

Holywell, 19th, April 1852. 





BANKING CHARGES ON CUSTOMERS’ DRAFTS. 


S1r,—Wiil you have the kindness to inform me what is the custom amongst 
bankers with regard to the charges made by them on drafts they draw for 
their customers, who kept current accounts, on which interest is allowed and 
commission charged ; in some places it is customary to draw at 7, 14 or 21 
days without any charge for any person who does not keep an account, but 
who tenders cash. Do they when entered to the debt of a customer’s account 
charge the usual commission, with the composition duty, and allow the cus- 
tomer the benefit of the number of days such drafts have to run ? 

A CONSTANT READER. 

[There is no fixed practice with regard to such drafts. Probably some of our 
readers may be able to furnish us with a notice of their practice if they think 
it would be useful to the profession.—Ep. B. M.] 

Macclesfield, 6th March, 1852. 





SOUTH DEVON AND THOMAS BULLION. 

Srr,—In a letter which appeared in your last number, signed “ South 
Devon,” the writer commences by stating that he has been induced to re- 

ruse the letters of Thomas Bullion, which originally appeared in the 

nkers’ Magazine, and then proceeds to take exception to some points sug- 
gested by such re-perusal. 

In the first place, referring to the illustration given by Mr. Bullion of a 
certain bill transaction, “ Bowdler on Starkey,”* (which . by Mr. 
Bullion as not falling under the scope of the regular accommodation bill, as 
the term is understood insLondon,) he goes on to say, “ This bill is based 
upon a real transaction, and therefore possesses all the usual features of 
legitimacy.” 





* Letters 7 and 8. 
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But why repeat what is so much better said by Mr. Bullion himself :— 
‘‘The bill Bowdler on Starkey, in fact, is drawn to represent a temporary loan 
on advance, as much as the promissory note is which individuals sometimes 
draw, and bankers sometimes discount, with or without security. Although 
such instruments, therefore, are not strictly to be classed as bills of exchange, 
still less are they deserving of the classification, ‘kites,’ an intermediate 
term, ‘bills held for advances,’ for instance,—or, for the sake of brevity, 
‘loan notes,’ would better express the nature of such instruments, and at the 
same time preserve an intelligible distinction betwixt them and the actual 
commercial bill.” Letters p. 62. 

Either South Devon wished to deliver himself of some notions of his on the 
subject of accommodation paper, which he probably looked upon as original, 
(but we have shown that they have a somewhat ludicrous claim to that dis- 
tinction) or he did not as he professes to have done, re-peruse the admirable 
letters in question; at least if he did, it is somewhat strange that his reading 
should have resulted in such a mare’s nest as I have attempted to describe. 

South Devon then proceeds to moralize a bit, and favors your readers with 
such astounding truths as this—‘In our social state we all depend more or 
less upon each other for support and assistance in our every day life ;” but the 
ng ay! of the remarks is so unquestionable, and they are of such recent 

late, that it would be a work of supererogation in me to repeat the rest of 
them; unless on the well understood principle of a good story not suffering 
from repetition. 

Your correspondent next passes on to Letter XX on the subject of Bank 
Premises, and lays down this valuable dictum, that when a branch is fairly 
established in a town the Directors act wisely in procuring suitable premises, 
both as to locality and dimensions. I do not know whether this is meant for 
another original hit; or whether it is launched at Mr. Bullion for venturing 
to suggest that the fact of there being thirteen years unexpired of the lease of 
Huggleton Branch was sufficient cause for the Directors of the establishment 
to pause before saddling themselves with another house. 

South Devon concludes his letter by favouring the public with some lofty 
notions of what a branch manager ought to be and do, or rather not to do. 

If his advice under this head were to be followed, one fourth, (or probably 
a larger proportion) of the branches in England must be closed—every branch, 
in fact, the business of which would not afford a Cashier in addition to manager 
and accountant; for the confusion of responsibility and the general disorder 
which would be introduced by the manager taking charge of the cash this 
hour, and the accountant the next, must be obvious to all who will take the 
trouble to reflect on the subject for a moment. 

Mr. Bullion will probably consider it infra dig. to take any notice of such 
remarks as I have been feebly attempting to expose; and if so, you would 
oblige me by giving this letter a place in your next number, unless the subject 
should have been handled by one more competent for the task than I am. 

The only part of South Devon’s letter which will meet with general appro- 
bation is that portion of the exordium where pleasure is expressed at the anti- 
cipated reappearance of Mr. Bullion’s familiar name in these pages. 

That this pleasure may not be long deferred is the sincere wish of his ad- 
mirer and your very obedient humble servant and subscriber, 


17th April, 1852. RUSTICUS. 


[We hoped, in our present number, to have commenced the new series of 
Mr. Bullion’s Letters; but we have received a note from him saying that a 
pressure of business has prevented him having the letter ready this month, but 
that we may fully expect it for our June number,—Ep. B.M. 
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PRESENTATION OF CHEQUES. 


“* What constitutes diligence in presenting a cheque for payment on a country 
banker ?” 


Si1r,—Referring to the letter with the above title, in your last April number, 
if the view you take of it be correct, the subject does indeed deserve “ the 
serious consideration of bankers ;” but I am of opinion that, provided a banker 
transmit with “due diligence,” a cheque upon another bank, he is absolved 
from loss in the event of the failure of the latter before, in the ordinary course 
of business, reimbursement could have been made in the customary way, viz., 
in London. 

I think your previously-expressed opinion, vol. X., page 251, on the subject 
of “lost cheques,”’ will apply here,—thus, “ receiving the cheque and crediting 
it in the customer’s book, amounts to no more than an engagement to collect 
the cheque in the customary manner ;”—and again, at page 443, “ the banker 
does not undertake the risk of transmission, unless he agrees to send a special 
messenger.” 

So, in this case, B knew perfectly well that D would not send specially over 
to demand at C’s counter the cash for the cheque, and must therefore be con- 
sidered to have acquiesced in the usual banking custom in such cases. 

I am at a loss to understand why it is attempted to fix upon the banker the 
loss, when no /dches on his part has taken place. Surely it would be more 
reasonable to argue that, as a cheque is not a legal tender, if objected to at 
the time, the loss should be B’s, who took the cheque, and who chose the 
alternative of procuring money for it through his “ agent” (banker), in pre- 
ference to making personal application at the banking-house of C, with “ due 
diligence,” when he would have been paid. 

am, Sir, 
Your very obedient servant, 

16th April, 1852. X. N. 


[We adhere to our opinion, that the loss must fall upon D. Our corres- 
pondent urges with great force all the points which can be made in favour of 
the bankers; and undoubtedly, if B can be fixed with an express or implied 
consent that D should transmit the cheque to C, with a request to py it in 
London, then the loss would be B’s. But a court of justice would require 
very clear and conclusive proof of such consent. Our correspondent seems to 
—— that customers of bankers are bound by any practice a particular 
banker may please to adopt, but this is not the case. We shall shortly supply 
a paper “ On the law of Banking Customs,” in which we shall endeavour to 
give a comprehensive view of the whole subject. Ep. B.M.] 





DISCOUNTING POST-DATED CHEQUES. 


S1r,—Will you kindly afford me your advice and information in the fol- 
lowing case :— 

A, who has been wild and extravagant when a young man, is allowed by his 
father pounds a week, which is paid to him weekly, by cheques drawn 
by him on his father’s bankers. This allowance has been made to him for 
several years past; for the last two years, A has been in advance, owing to 
sickness he has been compelled to write out 52 cheques for —— each, and 
to part with them to a tradesman, who has charged him three shillings in the 
pound,—that is, he gets shillings every week, for he is paid a cheque 
every week. 

1.—Is this not highly usurious interest? and, considering that he is paid 
weekly, and stops shillings, is not the interest about; 750 _ cent. ? 

2,—Are not A and the tradesman both wrong,—one for post-dating, the 
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other for discounting post-dated cheques? and are they not both liable to be 
fined ? 

3.--Can the tradesman recover from A in a court of law, should anything 
go wrong with A and his parents ? 

4.—Would such bills, so dated, be admissible in A’s schedule, should he have 
recourse to an Insolvent Court ? 

Trusting that this letter may not be given in extenso, and that your replies 
may be delicately disguised, 

I remain, sir, your obliged servant, 
5th April, 1852. Z. P 


[1.—Thce interest is not, in point of law, usurious. 

2.—A and the tradesman are both liable to penalties. If the banker should 
have notice that the cheques are post-dated, he would be liable to penalties for 
paying them. 

3.—The tradesman may recover the money lent, but he could not use the 
cheques in a court of law. 

4.—The cheques could be inserted in the schedule. 

Inquiries like the above do not properly come within the class of queries 
which we endeavour to answer, but we insert the letter because it may suggest 
some points likely to be useful to our readers. We have not published the 
letter in extenso, but we cannot “ delicately disguise our replies,” if we answer 
the queries at all—Ep. B.M.] 


WHICH IS THE RIGHT-HAND HALF OF A BANK NOTE? 


A correspondent wishes us to inform him which is the right-hand half of a 
bank note? Is it the half which is on the right hand of a person looking down 
on the note; or is it the half which would be on the right hand of a person 
presenting the note to another ; and which would therefore be on the /eft hand 
of a person looking down on the note before him. We have been accustomed 
to call the signed half of a note the right-hand half; but as there is something 
to be said in opposition to this view of the matter, perhaps some of our 
readers will favour us with a solution of the question.—Ep. B. M. 








THE BANK AND ITS BULLION. 


Str,-—Much has been said about the loss the Bank sustains by the accu- 
mulation of bullion; but it seems to me that such a proposition is not 
well founded. 

I accidentally turned up in my papers an estimate of the Bank’s condition 
on the 17th May, 1845, and I find that on that day they had— 

Notes in circulation .. = ~ ts .. £20,606,350 

On the 13th March, 1852. sn wa .. 20,235,330 
They had seven-days’ bills on the 13th March, 1852 in 

excess of the former period only to the amount of ... £2,329 
On 17th May, 1845, they had—Government deposits - 4,357,386 

other deposits * ~~ .. 10,276,032 
14,633,418 
Against which they held—coin and bullion a .. 15,999,370 


a 
On 13th March, 1852, they had—Government deposits ee 6,964,540 
other deposits .. -» 12,558,987 


—_ 


19,523,527 
Against which they held coin and bullion ‘ .» £19,674,174 


——_——.———_ 
a 
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Therefore, their sources ef profit consisted, first, in re-delivering the bullion 
now in their cellars at £3 17s. 104d. per ounce, for which they paid 
£3 17s. 9d., and also that their interest bearing investments independent of 
the fixed sum of £11,015,100, tent to Government at.3 per cent., are some- 
what increased, viz.— 

On the 17th May, 1845, they had invested in Government 
securities, including dead weight annuity ar «« £16,370,697 
Miscellaneous securities es “a tS -» 10,656,808 


27,027,505 
On 13th March, 1852, they had— 
Government securities, including dead weight £16,552,493 
Miscellaneous securities .. ai .. 11,751,508 
28,304,001 
Increase in profit, bearing investment = am «» £1,276,496 
Against which must be placed the lower rate of interest on advances and 
discounts now prevailing. 


I am, sir, yours obediently, 
INVESTIGATOR. 


P.S.—The Bank has another source of income, viz., the commission 
of £300 per million for management of the public debt, as well as profit on 
lost notes. The surplus notes now in their hands, not needed for trade, may 
be considered to be about six millions; and these may be considered in no 
other light than as pawnbroker’s vouchers for the bullion in the cellar—when 


that bullion is withdrawn, the vouchers will be cancelled. 





BANKING HOURS IN THE COUNTRY. 


Sir,—Very considerable efforts have been made for some time past, in the 
metropolis and in other parts of the country, for the purpose of obtaining an 
abridgment of the hours of labour, the effects of which, where they have been in 
operation, have, in every respect, been most beneficial in advancing the intellec- 
tual, moral, and religious interests of society. It has always been found that 
where the physical and the mental powers have been overburdened by a constant 
application to corporeal or intellectual labours, for many hours, that at the 
close of a day, owing to the incessant engagement in their avocations, persons 
are unfit for more serious studies, and that it frequently happens, after a cessa- 
tion from business, that in order to have some relaxation, which is at all times 
necessary, recourse is had to amusements, which are derogatory to the social 
improvement, and which are not in unison with those ideas that, in the 
opinions of the philosopher, the statesman, and the moralist, ought to be im- 
ray in the human mind. It is in those views that the advocates of the 

ly Closing mov t have been so indefatigable in their exertions, in order 
to endeavour to impress on merchants, bankers, &c., the necessity of con- 
tracting the hours of labour, in order to afford to their clerks and assistants 
a few hours to themselves, which they might devote to the improvement of 
’ their minds, and the advancement of their social relations. This object has 
succeeded im the metropolis beyond the expectations of the promoters, whcre 
-rooms, reading-rooms, and other places open for the communication of 
knowledge and information, are found to be frequented by young men who 
have those leisure hours afforded to them, which they would not have had but 
m Consequence of the agitation that has been promoted. 

A movement has been in progress among the bankers of the metropolis for 

a reduction of the hours of business in their establishments. I have referred 
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to the steps taken in the metropolis in order that the attention of those con- 
nected with establishments in Boston might be induced to follow the example. 
But I could also refer to many large manufacturing and commercial towns in 
the country, where it is the custom, among important firms, to close their 
establishments at a period when an opportunity is afforded to their clerks and 
assistants to apply their time, after the cessation from their daily avocations, 
to the cultivation of their minds. Thus, the banking hours in Leeds, New- 
castle, Carlisle, Liverpool, &c., &c., and in Ireland and Scotland, are from 10 
to 3 o’clock, and on the Saturday, from 10 to 12 o’clock, and some to 1 o’clock. 
In Hull, Bristol, &c., the banking hours are from 4} past 9 to 3 o’clock, while 
the banking hours in these establishments at Boston are from 9 o’clock to 5. 

There is a prevalent desire among the inhabitants of Boston that there 
should be a diminution of the hours of labour. This would be a benefit to all 
classes, both to the employers and the employed. At the banks, the daily 
affairs could be transacted, with equal advantage to all parties, between the 
hours of ten and four o’clock, as they now are between nine and five o’clock. 
Why then should there be that unnecessary confit t of two additional 
hours each doy throughout the year? In Boston, there are the same institu- 
tions and improvements that are in existence in other similar towns. We have 
our lecture rooms, our reading rooms, and other places for mental improvement. 
All, then, that is required is, to give to those who are now engaged during the 
greater portion of the day in a constant application to business, a relaxation of 
the hours, so as to enable them to be in a position in which other towns are 
situated. The boon would be universally appreciated by the towns people; 
and ifa committee were once formed, the object would be promptly and effec- 
tually carried out. Let the bankers of Boston, then, bestir themselves, and we 
may soon have such banking hours in Boston as we shall not be ashamed to 
name to commercial men, 

Ta 


m, &c., 
Boston, April, 1852. A SUBSCRIBER. 
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THE CARLISLE AND CUMBERLAND BANKING COMPANY. 


At the fifteenth Annual General Meeting held 4th February, ult., the 
Directors presented the following Report :— 

‘* The Directors have much pleasure in meeting the proprietors, and in pre- 
senting to them this, their Fifteenth Annual Report. The proprietors will 
perceive from the appended balance sheet, that the net profits of the bank for 
the year 1851 have amounted to £7,060 9s. 7d., being at the rate of more 
than 13} per cent., on the paid-up capital. 

A dividend at the rate of 12 per cent. per annum has been paid for the half- 
year ending 30th June; and the Directors now declare a further dividend, at 
the same rate, for the half-year ending 31st December, leaving the balance of 
£829 9s. 7d. to be added to the contingent fund. After this addition, the 
contingent fund will amount to £1,755 2s. 5d.; a loss of £708 Os. 11d., by 
a bad debt which accrued at the beginning of the year, having been previously 
charged thereto. The reserved surplus fund, of £20,000, remains undisturbed 
in amount. 

The retiring Director is Robert Cowen, Esq., who is eligible for re-election, 
and offers himself accordingly. 
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General Balance Sheet. 
LIABILITIES. 
To capital paid up... oe a 
Circulation, deposits, and other liabilities 
Reserved surplus fund. , oe oe 
Contingent fund ee ee ee 
Net profits of the year ee ee 


. o* £51,925 0 0 
. . 253,523 18 6 
i 20,000 


£333,435 0 11 


ASSETS. 


By cash and bills in the bank, and other available securities £330,319 10 11 
Half-year’s dividend, at £12 per cent. per annum, paid .. 3,115 10 0 


£333,435 0 11 


By balance of profits .. ie we £3,944 19 7 


The report was unanimously adopted ; the retiring Director re-elected, and 
the thanks of the meeting given to Mr. Ward, the Manager, and to the Direc- 
tors, for their services. 





YORKSHIRE BANKING COMPANY. 


Tue seventeenth Half-yearly eee of this company was held at the head 
office, Leeds, on Wednesday the 4th February, James Audus, Esq., chairman 
of the Board of Directors, in the chair. 

The report showed that the business of the half-year ending 31st December, 

‘1851, had | been active and steady, partaking of the general vitality which had 
pervaded most branches of commerce. 

The aggregate liabilities and assets differed but slightly from the amount at 
which they stood at the close of the previous June, whilst the profits for the 
half-year, amounting to £12,749 19s. 7d., showed an increase of upwards of 
£1,000 when compared with that period. 

The report recommended the usual dividend of 6s. per share for the half- 
year, which was unanimously adopted. 

Mr. Makin Durham was re-appointed auditor for the year ensuing, and 
votes of thanks were passed to him, to the Chairman and Directors, and to Mr. 
Scott, the General Manager, for the continued vigilance and zeal evinced in 
the discharge of their respective duties. 





BILSTON DISTRICT BANKING COMPANY. 


Ar the fifteenth Annual Meeting, held at Wolverhampton on 3rd February 
ult., the Directors presented the following Report :— 

“Your Directors have to report that the accounts of the bank have been 
balanced to the 31st December last, and that they have audited them. 

The profit upon the transactions of the past year, after paying the income- 
-_ = making provision for bad and doubtful debts, amounts to £2,788 

A dividend of 34 per cent. for the half-year ending 30th June has been 
paid to the proprietors. 3 per cent. upon the guarantee fund has been 
added thereto, in compliance with the 33rd clause of the Deed of Set- 


tlement ; and the sum of £1,494 3s. 4d, is at the disposal of the present 
meeting. 
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Your Directors recommend you to declare a dividend of 4 per cent. for 
the half-year ending 31st December, and to place the surplus to the guarantee 
fund, which will increase that fund £510 11s. 8d., making it £8,224 18s. 0d 

The subjoined are statements of the profit account and guarantee fund, 
with the surplus appropriated as your Directors recommend. 


1851 Sept..1. Dividend of 3} per cent... +» £1,063 
Dec. 31. Interest upon guarantee fund ., 231 
Proposed dividend of 4 per cent... oo kaise 
Surplus profit .. oe os . 279 


£2,788 14 2 
.. £7,714 6 4 


Guarantee fund, 1850 a or 
Interest thereon at 3 per cent. .. £231 8 4 
Surplus profit oe ee -. 279 3 4 


510 11 8 


Present guarantee fund .. .. £8,224 18 0 


The report was unanimously adopted, and the retiring Directors re-elected. 





EDINBURGH AND GLASGOW BANK. 


Tue Annual Meeting of this company took place on the 5th February, last, 
Sir William Johnstone, of Kirkhill, in the chair. The meeting was numerously 
attended. The report by the Directors, declaring a dividend of 3 per cent., 
in addition to the income-tax, and certain formal alterations in the constitu- 
tions, was unanimously — of and adopted. Mr. Adam Paterson, of 
Whitlee, W.S., and Mr. Robert Parker Adam of Tour, merchant, Glasgow, 
were appointed the two new Directors. After a vote of thanks to the Chair- 
man and Directors, which was carried by acclamation, the meeting separated. 
—Newspaper Paragraph. 





LIVERPOOL COMMERCIAL BANK. 


At the Nineteenth Annual Meeting, held 13th March, 1852, the following 
Report was presented by the Directors :— 

The Nineteenth Annual Meeting of the Proprietors of the Liverpool Com- 
mercial Banking Company has been called in pursuance of the deed of settle- 
ment, to receive the Annual Report, and to elect three Directors in place of 
those whose term of office now expires. 

The Directors have to present the following Report of the business of the 
bank for the year ending 31st December, 1851. 

The net profits of the year 1851, after deducting all charges of manage- 
ment, provision for income-tax, and loss by bad debts, amounted to 
£20,453 16s. 5d., out of which two half-yearly dividends, of 24 per cent. 
each, have been paid, amounting to £16,730, leaving a balance of 
£3,723 16s. 5d., which has been carried to the reserved surplus fund. 

During the year past, the Directors considered it advisable to cancel 800 
shares oF the bank, standing in the names of certain insolvent debtors, leaving 
the capital, on 31st December last, £330,600, represented by 33,060 shares, 
at which period the reserved surplus fund amounted to £47,747 3s. 10d., all 
assets and securities of the bank being taken at the market value of the day, 
and the freehold property at the estimate of last year. 








Reports of Joint-Stock Banks. 269 


NORTHUMBERLAND AND DURHAM DISTRICT BANK. 


Ar the sixteenth Yearly General Meeting, held 17th February, 1852,- the 

following Report was presented :— 

Since the last yearly meeting the directors have had to lament the decease 
of their much valued colleague, Sidney Robert Streatfield, Esq. The efforts 
which he made (notwithstanding the enfeebled state of his health during the 
last two years of his life) to discharge his duties towards the bank, ensured 
him the highest esteem of his co-directors, and will, they doubt not, be most 
favourably appreciated by the shareholders. They have also to regret the 
resignation as a Director of John Twizell Wawn, Esq., M.P. 

The Directors have the pleasure of informing the proprietors, that, in the 
exercise of the authority vested in them, they have appointed Mr. James 
Sillick one of the acting Directors of this bank. His engagements, however, 
will prevent his entering upon the duties of his office for a few months. It 
is hoped this appointment will in every respect meet the approval of the 
shareholders. 

The net profits for the past year, after deducting all expenses, and one 
half-year’s income-tax, (the other half-year not having been called for 
within the year,) amount to £55,912 11s. 5d. 

A dividend, at the rate of £6 per cent. per annum to 30th June last, has 
been paid, and it is now proposed to declare a similar dividend for the half- 
year to 3lst December last. The Directors recommend that the balance of 
£19,087 6s. 3d. be carried, as before, to the account of bad and doubtful 
debts. 

The resolutions passed at the meeting held on the 18th day of February, 
1851, embodying certain changes in the rules of the deed of settlement, were 
confirmed at a subsequent meeting held on the 18th March, 1851. 

The number of proprietors is four hundred and eighty. 

Dr. Proprietors’ capital .. ee oe oe 
Deposit and credit balances .. oe is ee 
Guarantee fund ‘ .. £124,064 3 2 
Balance in respect of purchase 

of the business wa és 33,189 19 8 
—_——_—_—.___ 90,874 3 
Balance, being gross profits .. as ee oe 70,892 19 


£607,380 0 0 
2,407,596 7 8 





£3,176,743 10 4 


Cr. Cash, bills, notes, debit balances, and other securities £3,123,022 13 0 
Dividend at 6 per cent. per annum, to 30th June, 








; a — ne Bs a 18,308 18 11 

Bank premises at Newcastle and branches .. oe 20,431 10 8 

Expenses of the establishment, viz. :— 

Salaries, head office, and agencies £11,605 16 

Stationery, printing, and engraving 512 4 

Postages, parcels, and travelling 
expenses .. oe si ie 

Gas, water, rates, taxes, insurance 
and rents ee oe oe 

Stamps and licenses oe e 

Income-tax (six months) .. a 

Other charges, including law ex- 
penses, public charities and re- 


403 1 


14,980 7 9 
£3,176,743 10 4 
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PROFIT AND LOSS ACCOUNT, 3lst DECEMBER, 1851. 
Dr. Dividend paid for half-year to 30th June, 1851, at the 
rate of 6 per cent. per annum, less interest retained 
on unpaid calls ne “a on BS +» £18,308 18 ll 
Dividend proposed for half-year to 31st December, 1851, 
at like rate, less interest retained on unpaid calls .. 18,516 6 3 
Expenses at head office and branches, as above oa 14,980 7 9 
Balance .. “a BA an in “a a 19,087 6 3 
2 


£70,892 19 


Cr. Gross profits .. ee a - - .. £70,892 19 2 
£70,892 19 2 


The report and its recommendations were unanimously adopted. 





NORTH BRITISH BANK. 


The Annual Meeting of the shareholders of this bank was held in the Mer- 
chant’s Hall, Hutcheson [Street, on the 11th February. The Report alluded 
at some length to the litigation with Mr. Collins and proceeded :— 

The following is the statement or abstract of your affairs taken at 31st 
December, 1851, when the books were balanced, as usual, without affixing 
any value to the assets other than what appears in the books themselves :— 

LIABILITIES. 
Capital ee oe oe ee oe ee £120,270 0 
Reserved fund .. os ee ée é 97,280 8 
Sundry liabilities . ee ee oe 96,039 13 


£313,590 1 
ASSETS. 
Cash bills current and over-due ‘i os @aboae 7 
Amount owing by other banks .. we . 83,002 0 
Amount advanced on various securities 175,254 31 
£313,590 1 5 


On the motion of Robert Richardson, Esq., seconded by Mr. Brown, John 
Flemington, Esq., was appointed a Director in the room of Mr. Tennent, who 
retires in rotation, in terms of the contract ; and a vote of thanks was pro- 
posed to Mr. Tennent, and carried unanimously, for his valuable and gra- 
tuitous services to the bank. 


BANK OF NEW SOUTH WALES. 


Tue half-yearly meeting held at Sydney in October last the following Report 
was submitted :— 

The gross profits of the bank during the last six months, 
including the balance brought forward from last account, 
amount to ee am 56 me ae ne -- £14,665 14 2 
And the disposable balance, after payment of current ex- 

penses and the appropriation of £115 Os. 8d. towards 

the liquidation of the branch preliminary expense account 

6 ae Ae ae ty ee as el 
which we now propose to appropriate as follows, viz. :— 
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To the credit of the reserve fund .. os ee .» £4,366 4 0 
Thereby increasing that fund to 10,0001. 

To the payment of a half-yearly dividend at 10 per cent. 
per annum ee ae oe 6,320 1 7 


Reserving to equalise future dividends ae ee a 751 4 1 


£11,437 9 8 

It will be satisfactory to the proprietors to learn that a portion of the 
London balance has already been so appropriated as to cover the expense of 
transmitting the remaining portion to Sydney in specie, should circumstances 
arise to render such a course expedient. 

We feel satisfied that the vast accession to the wealth of the colony, arising 
from the discovery of gold, will be productive of great advantage to the 
banking interest generally, and it will be our earnest endeavour so to conduct 
the business of the Bank of New South Wales as to ensure to its proprietors 
a full participation in the benefits derivable therefrom. 

We are happy to state that the branch accounts continue to answer our 
expectations. The branch at Moreton Bay meets the growing wants of an 
important district, and will doubtless be eventually a valuable auxiliary to the 
parent establishment; while at Melbourne we have the prospect, notwithstanding 
the competition of the two English banks previously established there, of secur- 
ing a fair proportion of the banking business of the rising colony of Victoria. 

e have entered into a correspondence with the view of establishing an 
agency with the Western Bank of Scotland, which we have reason to believe 
would be found to be of mutual advantage. 

In pursuance of the resolution of the special general meeting of propri- 
etors on the Ist of May last, we have allotted from the new shares then 
created 122 shares to resident proprietors in the colony of Victoria, and 105 
shares to resident proprietors in the district of Moreton Bay; but in con- 
sequence of the great advance in the market value of our stock beyond the 
premium named in that resolution, we considered it due to the proprietors 
generally not to press the further allotment of shares until the present meeting. 

We are happy to state, that, notwithstanding the difficulties of the times in 
regard to labour, the buiding of the new banking house makes satisfactory 
progress, and we have reason to think will be completed within the term of 
the contract. 

The PresipENT remarked that he had little to add to the statements con- 
tained in the report and the accompanying balance sheet that had just been 
read. The proprietors must be amply satisfied with the prosperous condition 
that the bank had already obtained. On the score of profit it had considerably 
exceeded the anticipations that were formed six months ago. He was sur- 
prised at the extraordinary notion that had gone abroad in some quarters 
that the great production of gold was fraught with danger to the banks them- 
selves, or to the security of the public. He was confident that he spoke the 
sentiments of the banking interest generally in asserting that such apprehen- 
sions were without foundation. A new field and a most productive one was 
opened to banking enterprise, of which he trusted this bank would not fail to 
take advantage within reasonable and proper limits. He was entirely opposed 
to any legislative interference with the financial condition of the country, 
which he considered to be in such a sound and wholesome state, that legisla- 
tion on the subject was quite uncalled for. 

The adoption of the report having been carried unanimously, a ballot was 
taken for the election of a Director, which resulted in the election of Mr. 
Robert Tooth, and after the customary vote of thanks the meeting was 
dissolved. 
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GLAMORGANSHIRE BANKING COMPANY. 


At the half-yearly meeting held at the banking-house at Neath, on Tues- 
day, the 10th of February, 1852, William Llewellyn, Esq., in the chair the 
following Report was presented and read, and also a summary of the liabilities 
and assets of the company on the 31st December, 1851. 

“The Directors and Managers of the Glamorganshire Banking Company 
report to the proprietors, that the profits of the last half-year enable them to 
recommend that a dividend at the rate of & per cent. per annum be declared 
upon the paid-up capital of £100,000. 

That the Guarantee Fund, including interest to 3lst December last, 
amounts to £19,285. 

The reduction in the stamp duties has enabled the managers to obtain legal 
mortgages instead of equitable liens for advances, which has considerably les- 
sened the risk of banking business. The directors and managers feel confi- 
dent, that if the principles be persevered in, which have guided the operations 
of the bank since its establishment in the year 1836, the institution will con- 
tinue to be useful to the district, and yield a fair and moderate profit to its 
proprietors. 

It was then resolved,—That the report of the directors and managers be re- 
ceived and and approved. That a dividend at the rate of £8 per cent. per an- 
num upon the amount of the paid-up capital of £100,000 be made to the 
proprietors, free of income-tax ; and that the thanks of the meeting be given 
to the managers, for their zealous attention to the business of the bank. 





DEVON AND CORNWALL BANKING COMPANY. 


At the Twentieth Annual Meeting of the proprietors, held at the bank, 
Plymouth, February 13th, 1852, William Rance, Esq., Chairman, the follow- 
ing Report was presented by the Directors :— 

Twenty years have passed away since the Devon and Cornwall Banking 
Company commenced its business in the towns of Plymouth and Devonport ; 
aud, on the twentieth return of its annual meeting, the Directors of the bank 
meet their constituents with more than usual pleasure, to reporttothem the result 
of the transactions of the past year, and the present position of their affairs. 

The state of monetary and commercial affairs, so far as they have affected 
the interests of the bank, presents no very remarkable features, and the con- 
tinued abundance, and consequent low rate of the interest of money, preclude 
the anticipation of a large amount of profit; yet the Directors refer with 
confidence to the accounts appended to this report, as evidence of the gradu- 
ally increasing prosperity of the bank, and from the continual addition to the 
Guarantee Fund, of its growing security. 

The Directors have periodically visited the branches of the bank as hereto- 
fore, and have rigidly examined into the state of their affairs, which they must 
pronounce generally to be safe and satisfactory. Their branch at Torquay, 
which was opened during the year 1850, has already become remunerative. 

The Company consists of 214 shareholders, holding 4,000 shares, the paid- 
up capital being £100,000. 

The Directors who retire from office, are Dr. Cookworthy, Mr. Ralph Cole, 
and Mr. Herbert Mends Gibson. The Company will fill up the vacancies in 
accordance with the provisions of the deed of settlement. 

The Directors append a summary of the affairs of the Company as in former 
years, and recommend this meeting to order the payment of a dividend of 15s. 
per share, which, in addition to the dividend paid on the 1st of September, 
will be at the rate of 6 per cent. per annum on the paid-up capital, without 
any deduction on account of income tax. 


The Directors further recommend this meeting to order the payment of 10s. 
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per share out of the profits of the past year (being equal to 2 per cent. on the 
paid-up capital) in addition to, and at the same time with, the proposed 
dividend, as, after such payment, there will remain added to the Guarantee 
Fund during the year the sum of £2,255 13s., making the total amount 
of the guarantee fund at the close of the year £20,019 11s. 

Dr.—Subseribed capital .. oe - oe -. £100,000 0 0 
Deposits on current accounts, interest, notes, &c... ‘aia 677,671 13 8 
Guarantee Fund to Dec. 1850 ‘ic £17,763 18 0 

Added to Guarantee Fund, 1851 .. 2,255 13 0 


— 20,019 11 0 
£797,691 4 8 


Cr.—Advances on securities, current accounts, bills of ex- 
change, estate, bank notes, and gold at Plymouth and 
branches .. ae ee ie oa ne -. £797,691 4 8 


PROFIT AND LOSS ACCOUNT. 
Paid.—Interest on deposits, discounts, expenses of esta- 
hlishment, appropriated loss, income-tax, &e. .. ae 
Dividend paid September Ist, 1850 .. £3,000 0 0 
Received for dividend .. ‘sit or 3,000 0 0 
Do. for proposed further payment rs 2,000 0 0 


£33,879 4 4 


8,000 0 0 
Added to Guarantee Fund ae ‘ a on 2,255 13 O 


£44,134 17 4 


Received.—Interest, commission, and discounts .. -» £44,134 17 4 


After the report had been read, it was resolved, That a dividend of 15s. per 
share, in addition to the sum of 15s. per share, paid on the Ist of September 
last, being at the rate of 6 per cent. per annum on the invested capital, toge- 
ther with a further sum of 10s. o share, be paid to the proprietors as the 
proportion of profit to be divided for the past year, agreeably to the recom- 
mendation of the Board of Directors. 





SHEFFIELD BANKING COMPANY. 


At the twentieth Annual Meeting, held on Friday, the 30th of January, 1852, 
the following Report was presented by the Directors :— 

“The Directors have again the satisfaction of reporting to the Annual 
Meeting of the Shareholders the progressive prosperity of the Company. 

The flourishing condition of the principal trades in this district which marked 
the year 1850, prevailed also in 1851, and manifested itself by a still further 
increase in the returns of the bank. And although the Directors have been 
under the necessity, as before, of holding a considerable amount of capital at 
call, and consequently at a low rate of interest, they have to exhibit a highly 
favourable result from the year’s transactions. 

The profit and loss account shows a net gain, during the year 1851, of 
£ 17,943 2s. 4d., exceeding that of the preceding year by the sum of 

2,102 19s. 2d. 

This amount of profit has been disposed of by the Directors as follows :— 


VOL, XII. x 
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Dividend at the rate of 12 per cent... .. £13,266 0 0 
Income tax ee oe ee es 377 3 0 
Surplus fund es we 4 oe 4,303 19 4 


£17,947 2 4 


The amount of losses written off this year is £2,388 14s. 5d., which sum has 
been charged to the surplus fund. ‘This fund, in consequence of the two 
operations just mentioned, now stands at £30,001 12s. 1d. 

The course of the bank during the past year has been so uniformly pros- 
perous, that the Directors have literally nothing to record but the financial 
results which have just been announced. They would take occasion, however, 
to guard the shareholders from being disappointed, should the year on which 
we have just entered bring with it a decrease rather than an increase of 
returns, This must obviously depend on the state of trade around us, and it 
is scarcely necessary to say that the signs of the times are not free from indi- 
cations of vicissitude. 

In conclusion, the Directors have the further satisfaction of stating that 
the branch bank at Rotherham continues to partake of the prosperity of the 
parent establishment, and that their confidence in its future course induced 
them, a few months ago, to embrace an opportunity of purchasing, on rea- 
sonable terms, the premises in which the business there has been always 
conducted. 


ASSETS. 


Bills, notes, and cash in hand, and balances owing to the 


company .. ns “ a -. £812,182 7 10 
Stamps on hand 


Bank premises and furniture, ‘at Sheffield and Rotherham, ; 
£816,328 3 5 


LIABILITIES. 
Paid-up capital at £75 per share, on 1,474 shares +» 110,550 0 
Surplus fund es ee oe ee ee 30,001 12 
Balances of accounts due to customers, deposits, and notes 
im circulation .. +s ied ne ata 662,510 11 
Balance of profit and loss to be divided ve ee 13,266 0 


— 


£816,328 3 5 


The Report was adopted; the retiring Directors re-elected; and £500 
placed in the hands of the Directors for their services. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1852. 


Tuts has been a highly prosperous month in nearly all departments of the 
Stock Exchange ; and no event, either political or commercial, has occurred 
to interfere with the high state of confidence which at present appears to per- 
vade nearly all classes of the mercantile public. In the middle of the month 
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Consols were done at par for the May account; and, at the time we write, the 
money price has been with the merest fraction of par also. It seems to be 
highly probable that the price of Consols may even rise to some extent above 
100; and the present disposition of speculators is to shape their course in 
anticipation of such a state of things. It is precisely eight years—it was in 
April, 1844—-since Consols last attained par: and they then remained at about 
par, the highest price being 1013, till June, 1845. In 1737, the price of Con- 
sols was as high as 107; but it is very important to remember, that then the 
Capital of the whole of the National Debt did not exceed sixty millions ; and 
it was, to a very great extent, the rapid accumulation of wealth in the hands of 
the public, at that time seeking employment by investments in the Funds— 
and these Funds being of comparative limited amount—which led to the 
extraordinary prices of 1737. The state of the case is now very different, 
with our seven hundred and sixty millions of funded debt. The reduction of 
the minimum rate of discount by the Bank of England, and the almost entire 
subsidence of the alarm which prevailed in the early part of the year as to the 
preservation of peace have materially contributed to strengthen the upward 
tendency of prices on the Stock Exchange. There has also been an almost 
entire cessation in the occurrence of large mercantile failures in this country 
during the last four or five weeks. 

The rate of discount for good bills remains pretty nearly the same as 
reported last month, namely, 2 per cent. per annum, with a fraction more or 
less, according to circumstances. On the 22nd of April—the day on which 
the Bank reduced its rate—the discount houses sent out circulars, placing the 
funds with them “on call” at 14 per cent. per annum. These rates are low 
enough, certainly; but, hitherto, money seems to find employment at the 
market rates, as we have given them: and in some branches of trade there are 
symptoms of activity which may or may not indicate the commencement of 

e operations of a speculative nature. 

he trade in gold and silver mining shares does not advance very rapidly ; 
but we cannot help thinking that a formidable mischief will, sooner or later, 
arise out of the grumbling spirit which these speculations are getting up. It 
is observed that Sonal Court is again full of the irregular characters who used 
to beset it in 1845. 

In the Railway Share Market there has been activity, and, in many cases, 
prices have risen. ‘The following is the list :— 

24th March, 24th April, 
1852. 1852. 


Newcastle and Berwick wes 183 .. 19 
York and North Midland... . 26 
Eastern Counties a we 

London and North-Western .. 
London and South-Western .. 
Brighton ee ee ee 
Midland et ii ie 
Great Western “ a 
Great Northern oe ‘ 
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STATE OF TRADE. 

The accounts from Manchester were unfavourable in the early part of the 
month. They have since improved: and there is, at present, a good business. 
From Bradford, and one or two other places in the West Riding, the reports 
are but indifferent. Generally, however, the woollen trades seem to be in a 
condition very far from depressed. The strike of the operative engineers is 
as nearly as possible at an end, and has been settled by the men accepting 
the terms of the masters. 
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THE CORN TRADE. 


It will be seen that our advice last month to sellers of corn, not to losc 
the advantages then offered by the market, was not ill-timed ; for since it was 
given, the average has fallen two shillings. The fall, however, would seem to 
be rather the re-action from a rapid advance, than the result of any really 
altered circumstances in the state of the supply and demand. The weather 
during April has been certainly unfavourable to the growing erops. We have 
had no rain in the south of England for six weeks—a continuance of drought 
without any parallel for, we believe, twenty years. The east wind has been 
powerful and bitter, and has most seriouly retarded all kinds of vegetation. 
Until harvest, the corn markets will now be ruled, in a great measure, by the 
state of the weather. 


The Gazette averages for England and Wales have been— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. . average. e Last Year. 
& dd. 


. 5 8. d. 

. Zz . 37 2 
aa 6 Pe 

oe 4 


1852. 
March 20 .... 85,125 .. 4! . 
a Bh voce Geek oe 
April 3...... 78,826 .. 
» W 69,901 .. - ss 
et Se ccccce Ges ov 4 so SE EE os 3 
The importations since the harvest of 1851 have been :— 
Wheat. Other Grain. 


Qrs. Qrs. 
Thirty-two weeks ended 10th March, 1852.. 1,670,000 1,219,000 
Five weeks ended 14th April, 1852........ 175,203 180,153 355,356 





1,845,203 1,399,153 3,244,356 
And the average weekly results have been— 
Wheat. Other Grain. 


Qrs. TS. 
Thirty-two weeks ended 10th March, 1852 .. 2,000 40,000 
weeks ended April, 1852 .......02 35,000 16,000 





Less.. 17,000 24,000 





BANK OF ENGLAND. 
The Gazette returns have been :— 


LIABILITIES. 
Date. Public Private Total 

1852.  Cireulation. Deposits. Deposits. Deposits. Rest. Liabilities. 

76. few BS. We 3.62 .. 4448 

<a ebee «2 ga 11.64 .. 19.62 3.62 .. 44.52 

323 « £3 = HID .. 188 .. SR .. 4S 

D.. B37 476 .. 13899 .. 18.75 . 3.09 ., 44.22 

2322 .. B27 -.. ISO .. W.17 3.09 .. 43.49 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1852. Securities. Securities. Department. Department. Bullion. Assets 
Mar. 20.. 13.57 .. 117 .. 13.76 .. 598 .. 19.74 .. 44.48 
“— co! eee ClUee:!—lU eS ree,lC OC 
April 3..13.57 .. 1117 .. 12.91 .. 669 .. 19.60 .. 44.33 
» 10.,. 14.30 , O67 .. 1904 .. 731 .. WS .. 68 
o W7..1340 .. 153 .. 11.50 .. 806 .. 19.56 43.49 


We have already said, that on the 22nd of April the Bank reduced the 
minimum rate of discount to 2 per cent. per annum from 2} per cent., its 
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former rate. We do not know that any reasonable objection can be made to 
such a step at the present time. It is certainly not a hasty measure on the 
part of the Bank, for they have followed much more than led the way, as 
regards the fall in the rate of interest; and this is an important consider- 
ation. The large and sudden increase in the circulation is curious, and does 
not seem to be readily explained. The private deposits, also, are very 
considerable. 








Appointments and Changes in Banks. 


City or Guascow Banx.—A branch has been opened at Partick under 
the management of Mr. G. og 
—" or ScorLanp.—Mr. Thomas Purves has been appointed agent at 

nse. 

MANCHESTER AND Liverpoo. District Banx.—Mr. John Mills has 
been appointed manager at Nantwich, in the place of Mr. S. W. Moore, who 
has retired. 

Nortu or Scortanp Banx.—Mr. John Kinlock Greig has been ap- 
pointed agent at the Macduff Branch. 

NaTIONAL Bank or Scornanp.—Mr. Robert Easton has been appointed 
joint agent with Mr. John Blaikie at the Kirkwall Branch. 

Mr. John MacArthur has been appointed agent at Inverary. 

Union Banx or ScorLanp.—Mr. James J. Burnie has been appointed 
agent at Dalbeattie. 

A Branch of this Bank has been opened at Dumfries, Mr. John Jackson 
and Mr. Johu Symons, agents. 

Mr. David Guthrie has been appointed agent at Stranraer. 

Tue Nationay BANK oF SCOTLAND have opened a Branch at Hawick, 
under the management of Mr. Thomas Purdom. 








Prices of Joint-Stock Sank Shares. 


Ep1inBurGH (Mr. Thomas Miller), 22nd April, 1852.—Bank of Scotland, 
£185; British Linen Company, £201 10s.; Caledonian Bank, £3 11s.; 
City of Glasgow Bank, £10; Clydesdale Bank, £12 3s.; Commercial Bank, 
£180 10s.; Eastern Bank, £10; Edinburgh and Glasgow Bank, £3 12s. ; 
Exchange Bank of Scotland, £4 17s. 6d.; National Bank, £15 9s. 6d.; 
North of Scotland Bank, £2 18s.; Royal Bank, £132 15s,; Union 
Bank, £86; Western Bank, £66 10s. 

Leeps (Greenland Brothers) 27th April, 1852.—Leeds Banking Com- 
pany, 22, 221; Yorkshire Banking Company, 6. to 6. 83. 

Dusuin (Messrs. J. & J. Stephens & Son), 26th April 1852.—Bank of 
Ireland stock, 2103, 211, 210%, 211, 212, 214, 21543, 216, 2154, 215. 
Hibernian Bank, 30, 293, 30; National Bank of Ireland, 173, 18, 184; 183 19. 
Royal Bank of Ireland, 14. 








Potes of the Month. 


A Porvutar Lecture on Lanovur, Wacss, anp Money, has been re- 
cently delivered before the members of the Carlisle Mechanics’ Institution, b 
Mr. Alexander Davidson, manager of the City and District Bank of Carlisle, 
who has on other occasions shown an excellent example to gentlemen hold- 














278 


ing positions similar to his own, to come forward and assist the institutions 
in their localities intended to benefit and improve the condition of the in-« 
dustrious classes. Mr. Davidson’s interesting lecture pointed out, in a lucid 
manner, the relation between employer and employed, and showed the dif- 
ferent claims of each upon the productions of labour. On the subject of 
money, Mr. Davidson explained his views in a clear and succint style, con- 
cluding his observations by alluding to the benefits that had been con- 
ferred on society, and more especially on the working classes, by the estab- 
lishment of savings’ banks, by means of which habits of temperance and 
thrift had been encouraged. ‘The operations of these banks being, however, 
too limited, and there still remaining a large class of persons who, in con- 
sequence of their slender resources, were unable to participate in their 
advantages, penny savings’ banks have been established in many towns in 
connexion with mechanics’ and other institutions, on a plan suggested by 
Mr. Sykes; and Mr. Davidson stated, that the committee of the Carlisle 
Mechanics’ Institute were now prepared to make a trial of the system. 


Notes of the Month. 


Directors oF THE BANK oF ENGLAND FOR THE ENSUING YEAR.— 
The following is the list of Governors and Directors of the Bank of England 
for the year ensuing viz.:—Governor, Thomas Hankey, jun., Esq.; Deputy 
Governor, John Gellibrand Hubbard, Esq.; for Directors, Thomas Baring, 
Henry Wollaston Blake, Henry Hulse Berens, Arthur Edward Campbell, 
William Cotton, Bonamy Dobree, Charles Pascoe Grenfell, John Benjamin 
Heath, Charles Frederick Huth, George Lyall, jun., James Malcolmson, 
Thomas Masterman, Alexander Matheson, James Morris, Sheffield Neave, 
George Warde Norman, John Horsley Palmer, Sir John Henry Pelly, Bart., 
Henry J. Prescott, Esq., Thomas C. Smith, Esq., W. Thompson, Esq., and 
Alderman, Thomas Tooke, jun., T. Matthias Weguelin, Francis Wilson, Esq. 


REDUCTION IN THE RaTE oF InTEREST.—The Directors of the Bank of 
England, at the meeting of the Court on Thursday, 22nd April ultimo, resolved 
that their minimum rate of interest in first class bills, until further notice, 
should be Two per cent. per annum, being a reduction of one half per cent. 
from the rate previously existing. 


Tur Lonpon AnD WESTMINSTER Bank have given notice to their 
depositors, that the rate of interest to be allowed by that bank on deposits 
until further notice, will be reduced to one per cent. from the lst May, instant. 


Tue Brit Brokers have given notice to the bankers from whom they take 
loans, that their rate of interest on short loans will, until further notice, not 
exceed one and a half per cent. 


Tue Bank or MancuesteEr, which was established with a large capital 
in 1828, and whose shareholders were forced to commence a disastrous liquid- 
ation of its affairs in 1842, is about to resume business. 


Tue Irish Beet-roor Sucar Company have received a charter of 
incorporation limiting the liability of each shareholder to the amount of his 
subscription. The operations of the Company commenced a few weeks back, 
and the results, as far as the yield of saccharine matter is concerned, are 
alleged to have exceeded their calculations. 


ARRIVAL oF Two Tons AND A Har or AusTRALIAN GoLp.—The ship 
Brilliant, 500 tons, Mr. Murray, master, arrived in the Downs on Thursday, 
the 22nd of April last, from Port Philip, after a favourable passage of 89 days, 
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having on board the largest amount of gold which any one ship has brought 
over from Australia. She has about two tons and a half of the precious 
metal, which is valued in round numbers, at the present London prices, at 
£217,000. She brings news from the colony up to the 21st of January, and 
she reports that, by the Ist of February, the ships Statesman and Aberfoyle 
would have sailed with 80,000 ounces of gold. The day the Brilliant left 
Port Philip, 21 vessels were entering the harbour, most of them freighted with 
emigrants from the adjoining colonies. New diggings had been discovered at 
the Muddy Creek and the Hume River, promising as fertile a field as the 
most productive spots. The Brilliant had five passengers, and a mail made 
up of thirteen packages. The Melbourne Argus, of the 17th of January, 
states, that up to the 20th of December, 163,414 ounces of gold had arrived 
at Melbourne and Geelong, and 80,000 ounces still remained in the hands of 
the diggers, making the total yield up to that date, 243,414 ounces, worth 
£730,242. 

The amount of coin taken for shipment to Australia during the past fort- 
night has been very large, consequent upon the intelligence that the price of 
gold-dust had fallen to 57s. per ounce at Melbourne, and to 60s. per ounce at 
Sydney. It appears very absurd that we should have to export sovereigns in 
order to purchase gold to bring over to England, but this results from there 
being no mint in Australia, an evil which we hope has before this time been 
removed by directions from the Colonial-office.—Atlas. 





Tue City Epiror or THE ‘TIMEs’ says, with reference to the reduc- 
tion by the Bank, the step had been generally anticipated, and it is impossible 
to question its propriety. So long as the bank Directors will adjust their 
movements to the natural condition of the money market, no one can charge 
them with producing any artificial state, either of inflation or discredit, and no 
consequences can arise other than what may be provided for by ordinary fore- 
sight. The present reduction will doubtless give some impulse to all depart- 
ments of business (although the rate for the best paper has for a considerable 
time ranged between 13 and 1} per cent.), and those who consider that the 
English public should be preserved from imprudence by paternal regulations 
will perhaps view it as a fatal encouragement to speculation. The very point, 
however, which this abundance of money establishes is, that speculation is 


more feeble than has ever before been known. The absence of a courageous ~ 


spirit of enterprize is the penalty that has weighed upon the country since 
1847, and the whole feeling of healthfulness will not be restored except by 
the difficulty of obtaining any return for capital in the routine channels, 
coupled with apprehensions of a possible further lowering of the interest on 
the public debt. It is not the business of the Bank or the Government to 
attempt to retard this course of affairs. As respects the flood of companies 
that daily crowd the advertising colums of the papers, most of them are too 
worthless to call for notice. They fall flat beyond the immediate circle of the 
Stock Exchange; and it is not to be tolerated that a fictitious rate of discount 
affecting the ability of all our manufacturers and merchants in their competition 
with foreign nations, should be maintained for the sake of “protecting a few 
hundred incorrigible dupes or idlers, who can, after all, only be benefited by 
being allowed to purchase wisdom like other people. 


NOTICES TO CORRESPONDENTS. 


A MEMBER OF THE STATISTICAL SocieTy.—We believe it is no secret that “ Logic for the Million” 
is written by the author of “ A Practical Treatise on Banking.” 

The Letters from Madras are to hand, and shall be duly attended to. 

We regret having to hold over the Auditor’s Report on the Simla Bank until next month, in order 
to publish it at length. 

Various Queries on Banking Law and Practice shall be answered in our next. 

We are obliged to hold over the Reviews of several works that are in type. 
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‘ THE ENGLISH FUNDS.—Daily Prices from 27th March, 1852, to ae a - inclusive. 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 











































































1852. 1852. 1852. 1852. 1852 
Mar. 20th. Mar. 27th | April 3rd. | April 16th. | April 17th. 
; £ £ | £ £ £ 
Notes issued............00 +++] 33,175,625 | 33,290,455 | 33,084,485 | 32,733,785 | 33,080,270 
Government debt.............. | 11,015,100 oapenene | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ...........00. | 2,984,900 2,984,900 2,984,900 2,984,900 | 2,984,900 
Gold coin and bullion . 19,142,250 | 19,257,080 | 19,051,110 | 18,700,410 | 19,046,895 
Silver bullion .......c.cceeees 34,375 33,375 | 33,375 33,375 | 33,375 
ee eee | i] 
| 33,175,625 | 33,200,455 | 33,084,485 32,733,785 | 33,080,270 
BANKING DEPARTMENT. 
1852. 1852. 1852, | 1852. | 1852 
Mar. 20th. | Mar. 27th. | April 3rd. April 10th. | April 17th. 
z 4 é 4 | 4 
= amend capital..... eseeeee! 14,553,000 | 14,553,000 } 14,553,000 | 14,553,000 | 14,553,000 
(o¢eesbeecenntresecerens 3,620,036 3,621,506] 3,624,413 3,091,222 | 3,094,293 
Pablic deposits (including Ex- f 
chequer, Savings’ Banks, Com- f | 
missioners of National Debt, #f 
and Dividend Accounts) | 7,520,393 | 7,978,820 | 7,687,708 | 4,764,651 | 3,265,285 
Other deposits.............+4+ | 12,300,704 | 11,444,776 | 11,191,626 | 13,992,932 | 13,906,918 
Seven day and other bills......| 1,061,520 4,124,590 1,140,730 1,162,843 | 1,166,306 
39,055,653 /28.922,602 38,197,482 | 37,564,653 | 35,986,432 
7 aes epee ae 
Government securities (including | | | 
Dead Weight Annuity) ...... 13,567,593 | 13,567,503 | 13,567,593 | 14,301,005 13,395,779 
Other securities ..........+++- 11,722,150 | 11,689,599 | 11,720,843 | 11,225,844 | 11,086,331 
ive cccecntnasecoecscnceen 13,195,605 | 13,140,210 | 12,397,030 | 11,526,200 | 11,024,320 
Gold and silver COIN .ccccccese 570,305 | 525,290 512,016 | 511,514 | 480,002 
39,055,653 38,922,692 | 38,197,482 | 37,564,653 | 35,986,432 
The Exchanges. 
March 26. | April 2nd. April sth. April 16th. | April 23rd. 
Amsterdam, short .. 12 12 12 4 12 3 12 1 
Ditto 3months.. 2 1 121 12 13 12 2 12 2} 
Rotterdam, ditto .. 12 13 12 14 12 2 3.3 12 23 
Antwerp, ditto ..| 25 55 25 55 25 574 25 62 25 65 
Brussels, RS ons 25 55 25 55 25 574 25 624 25 65 
Hamburgh, ditto.. 13° 11 13 11} 13 114 13 114 13 114 
Paris, short ..... eee 25 373 25 373 25 45 25 45 25 45 
Paris,3 months ....| 25 55 25 55 25 60 25 623 25 624 
Marseilles, ditto .... 25 55 25 574 25 60 25 623 25 623 
Frankfort, ditto .... 122 122 1224 122 1223 
Vienna, ditto........ 12 45 12 50 13 12 34 12 25 
Trieste, ditto........ 12 45 12 50 13 12 36 12 27 
Ler ditto ..| 37% 37 374 37% 374 
Madrid, ditto 49% 495 49% 49% 493 
Cadiz, ditto .... 50 50 50 50 50 
Leghorn, ditto 30 85 30 85 30 82} 30 85 30 823 
Genoa, ditto........| 25 60 25 65 25 624 25 60 25 65 
Naples, ditto........ 402 40% 40 402 403 
Palermo, ditto ...... 122 1213 122 | 122 1213 
Messina, ditto ...... 122 122 122 | 122 122 
Lisbon, 60 days’ date, 533 533 53% | 53 533 
Oporto, ditto ...... 533 533 533 | 533 534 
Rio Janeiro, ditto .. - 27 -_ - _ 
PRICES OF BULLION. 

Foreign Goldin Bars,| Per Ounce Per Ounce. | Per Ounce. | Per Ounce, Per Ounce. 
(Standard)........| €317 9 £317 9 £317 9 | £€317 9 £317 9 
New Dollars .. 0 4 103 0 4 10} 000 | 0 410} 0 4104 

Silver in Bars(Stand.) 0 5 08 0 5 08 000 05 0 058 0 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeETTEs. 


PRIVATE BANKS. 








Authorised, 











AVERAGE AMOUNT. 
NAME OF BANK. San, seh [ernee a 
Feb. 23. | March 6. | March 13. | March 20. 

a. z£ | &£ 

1 Andover Bank .....scsssesesssesesees 17,751 | 10,343 | 13,015 | 11,784 | 10,168 
ee 11,849 | 10,710 | 10,765 | 10,625 | 11,390 
De PI BIE gareciccesecascnsncventin 5,854 4,226 | 4,052 4,102 4,129 
4 Aylesbury Old Bank..............008- 48,461); 20,797 | 21,426 | 22,325 | 22,335 
5 Baldock and Biggleswade Bank ..., 37,223, 26,387 | 26,044 | 26,568 | 26,278 
6 Barnstaple Bank  .....s.cccsececsseces 17,182; 8,279 | 8,430 8,236 | 8,704 
7 Basingstoke and Odiham Bank ...| 24,730 15, 6y4 15,779 | 16,130 | 16,19% 
i I FI isosascceccsceescssessunas 34,218; 31,980 | 33,110 | 32,570 | 31,180 
© EE TRS citosiccsccsccnsesscsenes 18,597 9,579 | 9,763 | 1¢,967 | 10,850 
10 Bicester and Oxfordshire Bank .... 27,090) 13,425 | 13,576 | 13,761 | 13,622 
11 BirminghamBank—Attwoods&Co.' 23,695 | 22,066 | 23,091 | 22,679 | 21,728 
12 Birmingham and Warwickshire Bk.) 18,132) 10,180 | 10,361 9,825 | 10,621 
13 Blandford Bank.. eons, 9,023) 7,715 | 7,408 | 7,805 | 7,168 
14 Boston Bank— Gartit and Co. . iain 75,069! 48,380 | 48,127 | 47,705 | 48,610 
15 Boston Bank—Gee and Co.......... 15,161} 11,737 | 11,497 | 12,344 | 13,204 
16 Bridgewater Bak .....cecsccsccccesss 10,028; 4,948 | 5,211 | 5,378 | 5,158 
eee 48,277| 31,333 | 32,196 | 32,208 | 32,425 
18 Broseley and Bridgenorth Bank ...| 26,717) 16,196 | 16,345 | 16,575 | 16,857 
19 Buckingham Bank...........0eceeeees 29,657; 17,934 | 18,230 | 19,6yo | 19,250 
20 Bury and Suffolk Bank............... 82,362) 64,147 | 64,387 | 64,581 | 65,325 
OE Wate Bam oacccccscccessssvereases 43,457 | 27,779 | 27,289 | 27,674 | 27,844 
22 Bunbury Old Bank  ........ccccccsses 55,153 2,685 | 22,8990 | 22,740 | 23,572 
Fe | eee 4.572 35376 | 35433 | 3,221 | 3,182 
24 Bedfordshire Leighton Buzzard Bk.) 36,829} 34,222 | 33,219 | 33,145 | 32,834 
25 Birmingham Bk.—Taylor & Lloyds 38,816} 28,512 | 27,910 29,261 | 28,419 
26 Bradford Old Bank ........cceceeees 12,676; 11,522 | 11,537 | 11,817 | 12,046 
27 Brecon Uld Bank .xy.........ce0ccece0| 68,271] 51,116 | 51,293 | 52,459 | 52,110 
28 Brighton Union Bank ..............- 33,794, 27,796 | 28,847 | 27,633 | 25,734 
29 Burlington and Drifficld Bank...... 12,745| 10,447 | 10,190 | 10,413 | 10,460 
30 Bury St. Edmund’s Bank............ 3,201 1,990 | 2,230 2,166 | 2,039 
31 Cambridge Bk.—Mortlock & Co. 25,744, 17,591 16,875 | 16,408 15,997 
32 Cambridge: nd Cambridgeshire Bk.) 49,916 36,752 | 36,594 | 36,733 | 37,710 
83 Canterbury Bank ....0ccececcceccess 33,671 || 26,693 | 27,563 | 27,697 | 27,815 
Be Cormanrtinen TAK cncccccccccccocsecess 23,597 | 16,425 | 16,577 | 16,076 | 15,993 
Oe SO SEE, siscicccvnsnncsisnacessens 3,436 2,816 | 2,951 | 2,941 | 2,839 
36 Colchester Bank.........00.cccccsccscee 25,082' 14,790 | 15,595 | 16,128 | 16,840 
37 Colchester and Essex Bank ......... 48,704) 28,134 | 23,7%0 | 29,515 | 28,685 
38 Cornish Bank—Tweedy & Co. ...! 49.869)| 35,580 | 36,470 | 37,382 | 36,318 
39 Coventry Bank ....... seceeee! 12,045 || 6,615 | 6,713 | 6,994] 6,802 
40 City Bank, Exeter. kaeuhaipdcianenninaacetie 21,527, 18,385 19,349 | 19,400 | 19,274 
41 Craven Bank—Alcocks & Co. ...) 77,154) 69,661 | 71,973 | 71,946 | 73,955 
Oe Fe SI vec saenctntasenncenccacesenl 7,001 || 4,613 | 4,251 | 4,813 | 4,627 
43 Chepstow Old Bank ........ccecseeee. | 9,887, 6,85: | 6,473 | 6,5c6| 6,545 
44 Derby Bank—Messrs. Evans ...... 13,332 | 11,066 | 11,102 | 11,692 | 11,383 
45 Derby Bank—Smith and Co. ...... 41,304 |, 30,107 | 32,0,0 | 34,038 | 34.515 
ee i 27,237) 25,489 | 26,386 | 27,104 | 27,283 
7 Devizes and Wiltshire Bank ...... 20,674; 9,675 | 9,948 | 9,804) 9,476 
ee ee rene 10,657 9,971 | 10,462 | 10,61y | 10,513 
49 Doncaster Bank and Retford Bank 77,400|, 56,431 | 56,431 | 56,299 | 55,954 
50 Darlington Bank ........sseeceeseree-| 86,218) 69,884 | 69,207 67,977 | 69,295 

if \ | \ 
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NAME OF BANK. 





I suthorisea! AVERAGE AMOUNT. 
|| Issue. | es a Scaeemaneetnctian scniibiinictachiballle 

Feb. 28. March 6. | March 13. | March 20. 
j 





| 
| 
\ 
| 
| 


£ i £ £ | & £ 
51 Devonport Bank ............seceeeee- l 10,664! 8,633 | 8,315 | 8,319 | 8,568 
52 Dore!x ster Old Bank .............-. || 48,807 | 42,673 | 42,521 | 42,269 | 41,533 





53 East Cornwall Bk.—Robins & Co.|'112,280 | 95,376 | 96,030 | 95,207 | 95,980 
54 East Riding Bank—Bower & Co.|) 53,392} 47,817 | 49,276 | 49,276 | 49,636 
55 Essex Bk. & entenctinn Stortford Bk.|| 69,637, 39,993 | 40,055 | 38,266 | 38,127 





56 Exeter Bank.. i a || 37,894) 26,845 | 26,258 | 25,388 | 26,839 
57 Fakenham Bank . RE EE 24,293) 18,209 | 18,243 | 18,302 | 18,445 
58 Faringdon Bk. & Bk. of Wantage 8,977 | 5.435 | 5,919 | 6,019 | 6,093 
59 Farnham Bank.. sonaccceesonsessl| RAMON || 22,942 | 135,603 | £35907 | 035379 
60 Faversham Bunk ............0+0000+.- 1} 6,681); 5,297 | 5,473 | 5,680] 5,553 
61 Godalming Bank............ceceeeees || 6,322) 4,086 | 4,027 | 3,873 | 4,041 
62 Guildford Bank .........-.ccscceeeees || 14,524|| 5,287 | 4,895 | 5,082 | 5,835 
63 Grantham Bank—Hardy and Co.) 30,372) 22,746 | 23,230 | 22,601 | 23,078 
64 Hastings Old Bank .............0+++- || $8,038 |, 27,128 | 27,525 | 26,714 25,766 
65 Hereford City and County Bank..|, 22,364) 13,572 | 14.750 | 145933 | 145457 
66 Hertford and Ware Bank .........|) 23,635, 22,295 | 22,020 | 21,311 | 21,242 
67 Hull & Kingston-upon- Hull Bank 19,979 | 20,165 | 18,767 | 18,:50 17,916 


68 Huntingdon Town & County Bank)| 56,591 38,926 


38,722 | 39,286 | 39, 386 
69 Harwich Bank .. 


| 

| 
eccesesccs|| G7 78 3,987 | 3,910 3,698 3,815 
70 Hemel Hempstead Bank........... 23,842) 22,553 | 23,092 | 23,895 | 22,903 
71 Hertfordshire, Hitchin Bank ...... || 88,764! 34,472 | 33,686 | 34,755 | 34,732 


72 Hereford, Ross, & Archenfield Bk.| 27,625| 16,585 | 16,621 
73 Ipswich Bank . ‘a 21, 901) 18,816 | 18,553 | 18,390 | 17,840 
74 Ipswich & Needham Market ee 80,699 | £4,757 | 54,536 | 53,257 | £2,735 
75 Kentish Bauk—Mercer & Co. well 19,895 | 14,215 | 13,961 | 14,410 | 14,479 
76 Kington and Radnorshire Bauk...|| 26,050) 17,155 


16,554 | 15,734 














| 16,919 | 17,531 | 18,117 
77 Knighton Bank . ............ccseeeees | 9,090}, 8,084 | 8,823 | 10,314 | 9,0y9 
78 Knaresborough Old Bank ......... |, 21,825] 18,460 | 18,555 | 18,725 | 18,925 
79 Kendal Bank enacts eae 44,663 | 42,679 | 40,577 | 39,47! | 39,423 
GO Mattering Tam  cesccccesccccescosss: i| 9,192 | 7,989 7,707 | 7,02 7,491 
81 Lane End Staffordshire Bank ...{; 5,624) 5,256 | 5,255 | 5,186 | 5,277 
I ne: || 53,357! 48,754 | 50,431 | 51,908 | 52,386 
83 Leeds Union Bank ...............06 || 37,459 | 35,964 | 35,471 | 36,934 | 36,331 
84 Leicester Bank............c0.ee-veeees| | 82,322} 23,914 | 24,705 | 24,995 | 25,275 
85 Lewes Old Bank ..............c00e00+|/ 44,836 | 29,331 | 28,409 | 29,957 | 29,821 
ee ES ee || 22,786 | 12,878 | 12,435 | 12,651 | 13,097 
OF TR TIRE vviccncsscecscsosenceces |'100,342 || 67,004 | 67,775 | 68,090 | 68,333 
88 Llandovery Bank & Llandilo Bank); 32,945! 9,8:3 | 9,416 | 8,905 | 9,484 
89 Loughborough MONEE sccacctoecncans \ 7,359 |, 6,349 6,249 | 6,046 | 6,287 
90 Lymington Bank.............cse008 |} 5,038]; 3,934] 3,682 | 3,517 | 3,554 





91 Lynn Regis and LincolnshireBank || | 3507 32,236 | 32,832 | 
92 Lynn Regis and Norfoik Bank ...)| 15,917}, 9,716 | 
93 Macclestield Bank | 15,760} 14,170 
94 Manningtree Bank 7,692); 2,997 
95 Marlborough Bank 19,073; 1,6y5 


32,234 | 32,149 
9,875 | 10,124 | 10,250 
132549 | 13,890 | 14,935 
3,088 2,955 | 3,018 
1,648 | 1,677 | 1,692 





| 
| 
96 Merionethshire Bank ............... || 10,906; 4,746 | 4,642 | 4,578 | 4,976 
97 Miners’ Bank .........s0000e Sincawe | 18,688 || 11,807 | 11,061 | 11,277 | 11,578 
98 Monmouthshire Agricultural and|| | | | 
Commercial Bank ..........+.+.- || 29,335) 24,974 | 25,835 | 26,323 | 25,251 
99 Monmouth Old Bank .............-. 16.385{|) 10,867 | 11,867 | 12,660 | 12,7¢4 
eee || 28,788 || 23,144 | 23,376 | 235391 | 24,020 
101 Newark and Sleaford Bank ...... || 51,615 || 37,796 | 37,993 | 38,850 | 38,633 
102 Newbury Bank.............ccccceeseee i| 36,787 | 21,318 | 21,255 | 21,049 | 21,025 
103 Newmarket Bunk.............ss00e0+- || 23,098 |, 14,796 | 15,183 | 15,283 | 15,310 
104 Norwich Crown Bank and Norfolk'| H | 
and Sutfolk Bank .......... seoeel| 49,671 || 43,689 | 44,472 | 45,240 | 45,337 


105 Norwich and Norfolk Bank ....../| 75,372) 57,278 | 57,065 57,578 | §7,056 
106 Nottingham & Nottinghamsh. Bk.) 10,866) 8,037 7,973 7,890 8,095 


\, “ ‘ : 





a 
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Authorised! 





NAME OF BANK. > ssa 
| ¢£ 
107 Nuneaton Bank ........sseceeceeeens | 5,898 | 
108 Naval Bank, Plymouth ............ | 27,321 | 
109 New Sarum Bk.—Everett & Smith'! 15,659 | 
110 Nottingham Bank .........ceeeeeee- 31,047 | 
BE) Qowentey BOWE  .ccccscseseccccincess | 18,471} 
112 Oxford Old Bank...........cccccccses | 34,391 | 
113 Old Bank, Tonbridge ...............!} 13,183 
114 Oxfordshire Witney Bank ......... | 11,852 
115 Pease’s Old Bank, Hull ............ 48,807 | 
DIG Frommames TANK  ccscccccsevecccsssecs 11,405 
117 Peterborough Bank—Yorke & Co.} 12,545 | 
118 Pembrokeshire Bank .............6. 12,910 
119 Reading Bank—Simmonds & Co.) 37,519 
120 Reading Bk.—Stephens & Blandy 43,271 
121 Richmond Bank, Richmond ...... 6.889 | 
$92 Rochdale Bank  ....c.ccccccscceecses | 5,590 
123 Rochester, Chatham, & Strood Bk.) 10,480 
124 Royston Bank ........ccccccccecseeres 16,393 | 
125 Rugby Bank.........ccccccccseccsoeees 17,250 | 
126 Rye Bank..........cccccccccesecscreeses 29,864 | 
127 Ross Old Bank, Herefordshire .../) 4,420) 
128 Sattron Walden & North Essex Bk.'|| 47,646 
129 Salop Bank ........cccccccooserseecses 22,338 
130 Scarborough Old Bank ............ 24,813 
131 Shrewsbury Old Bank.............++ 43,191 | 
132 Sittingbourne and Milton Bank...|) 4,789 
133 Southampton Town & County Bk.!) 18,589 | 
734 Southwell Bank .............0.00006+|/ 14,744 
135 Southampton and Hampshire Bk.! 6,770 | 
Oe TINUN TRRIEE, citasaeicenenevemsensnnonen 9,154 | 
187 Statford Old Bank .......ccccccccoes 14,166 | 
138 Stamford and Rutland Bank...... 31,858 | 
139 Stourbridge Old Bank ............ 17,560 | 
140 Shrewsbury and Welsh Pool Bank!) 25,336 | 
BEE eI BIE co siccrcenctexiacsnsowcs 29,799 
BED Tavistock THAW .ccceccsccosceccescss 13,421 | 
143 Thornbury Bank................0008+ 10,026 
144 Tiverton and Devonshire Bank... 13,470 
145 Thrapstone and Kettering Bank...) 11,559 
146 Tring Bank and Chesham Bank..) 13,531 
147 Towcester Old Bank ............... 10,801 | 
148 Town and County of Poole Bk. | 
and Ringwood end Poole Bk. 11,856 
149 Union Bank, Cornwall ............ 17,003 
150 Uxbridge Old Bank ............... 25,136 
151 Wallingford Bank ...............00. 17,064 
152 Warwick and Warwickshire Bank 30,504 
153 Wellington Bank, Somerset ...... 6,528 
154 West Riding Bank ...............26- 46,158 
155 Whitby Old Bank ............00000. 14,258 
156 Winchester, Alresford & Alton Bk.) 25,892 
157 Winchester and Hampshire Bank) 6,737 || 
158 Weymouth Old Bank............... 16,461 
159 Wirksworth and Derbyshire Bk. | 37,602 | 
160 Wisbeach and Lincolnshire Bank | 59,713 | 
161 Wiveliscombe Bank.............0.00+ | 7,602, 
162 Wolverhampton Bk.—Goodricke | 
BME CO, ceccnccsccescocsescece sores) 14,180 | 
4 { 


AVERAGE AMOUNT. 























Feb. 28. March 6. | March 13. | March 20, 
£ £ £ £ 
2,807 2,922 2,676 2,921 
24,500 | 24,211 | 24,192 | 24,143 
12,124 | 12,590 | 11,964 | 12,190 
22,339 | 21,218 | 22,443 | 22,375 
10,091 | 10,355 | 10,240 | 10,255 
32,608 | 33,236 | 23,864 32,230 
7,614 | 7,904 | 7,562) 7424 
8,850 | 8,478 8,541 8,990 
392468 | 39,743 | 38,597 | 38,021 
10,434 | 10,507 | 10,050 9,635 
7,102 | 6,736 | 6,521 | 6,439 
8,741 8,660 | 8,851! 8,905 
27,263 | 27,107 | 27,944 | 26,876 
29,490 | 28,689 | 27,925 | 26,815 
4,719 | 4,847 | 5,000] 5,194 
4,830 | 4,765 | 4,660] 4,865 
6,404 | 6,899 | 6,901 | 6,039 
10,229 | 10,603 | 10,779 | 11,171 
11,057 | 11,570 | 12,026 | 12,068 
12,159 | 125287 | 12,534 | 12,645 
35493 | 3,724 | 3,960) 3,737 
28,512 | 28,221 | 27,618 | 27,542 
12,054 | 12,641 | 12,804 | 12,460 
21,542 | 20,766 | 20,702 | 20,635 
31,598 | 32,398 | 33,574 | 33053 
2,479 | 2,157 | 2,343 | 2,261 
10,732 | 10,515 | 10,768 | 11,006 
13,453 | 12,944 | 12,974 | 13,120 
3,624 | 3,559 | 35572 | 3,610 

464 | 455 45° 445 
10,247 | 10,122 9,024 | 9,328 
27,321 | 27,100 26,774 | 27,010 

124 | 117 108 105 
17,837 | 18,525 | 22,709 | 22,406 
21,236 | 20,810 | 20,584 | 20,876 

7504 | 8,113 | 9,560 | 8,948 
5,860 | 6,636 | 6,636 | 6,910 
8,203 | 8,182 8,135 8,222 
10,457 | 10,608 | 10,505 | 10,466 
13,188 | 13,265 | 13,612 | 13,656 
8,660 | 8,563 | 8,435 | 8,427 
10,590 | 10,541 | 10,089 | 9,762 
7,335 | 7:764| 8,766 | 7,946 
17,087 | 17,442 | 17,935 | 18,608 
8,321 | 8,313 8,040 8,053 
21,758 | 22,083 | 22,317 | 21,925 
35290 | 35353 | 35309 | 3,053 
43,855 | 45,522 | 46,357 | 45,216 
13,129 | 13,364 | 12,900 | 12,577 
19,040 | 19,430 | 19,673 | 19,646 
45425 | 55240 | §,213 | 4,858 
14,860 | ee 14,872 | 14,813 
31,886 | 32,651 | 32,146 | 32,611 
36,302 | 36,272 | 35,245 | 34,774 
6,955 | 6,876 Tee 6,833 
7,588 | 7,584 | 72473 | 71366 
\ 
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Authorised | AVERAGE AMOUNT. 


NAME OF BANK. nonsany 





| Feb.28. | March 6. | March 13. | March 20. 





£ | £ £ £ £ 
163 Worcester Bank ............ scien 15,463 || 6,500 | 6,193 6,318 6,519 
164 Worcester Old Bank ..... ionendesee 87,448 64,400 | 64,555 | 67,041 | 67,360 
165 Worcestershire Bank ...............| 14,309) 8,411 7,871 7,843 | 7,166 
166 Walsall Old Bank ...............06- 19,937 || 595 595 595 595 


167 Warminster and Wiltshire Bank.. | 24,896 || 15,355 | 16,077 | 16 245 | 15,989 
168 Wolverhampton Bank—R. & W. : \ , ° ’ - 








MEE snctoscacebeusiemaassnamass 11,867 || 10,2234 | 9,762 | 10,230 | 10,268 
169 Yarmouth and Suffolk Bank ...... 53,060; 35,886 | 35,793 | 34,555 | 33,527 
170 Yarmouth, Norfolk, & Suffolk Bk.| 13,229, 12,260 | 11,933 | 11,986 | 11,602 
171 York Bank jabehindaahenretiesuenunn 46,387 || 38,652 | 39,099 | 39,022 | 39,609 








JOINT STOCK BANKS. 


1 Bank of Westmoreland..........0+0++ || 12,225 || 11,837 | 11,096 | 10,343 | 9,939 
2 Barnsley Banking Company ...... | 9, 563 | 7,703 8,075 8,278 8,412 
8 Bradford Banking Company ...... 49, 292 || 47,154 | 47,904 | 48,527 | 47,827 
4 Bilston District Banking Company 9,418)| 7,745 7,718 75477 8,2c9 
5 Bank of Whitchaven...............00- || 32,681 | 30,469 | 29,179 | 28,640 | 28,861 
6 Bradford Commercial Banking Co.|| 20,084 || 20,699 | 19,976 | 19,684 | 18,986 
7 Burton, Uttoxeter, and Staffordshire! | 


| 

NS TN sa vscescetscccvesese: || 60,701|| 46,195 | 46,814 | 48,601 | 49,503 
Chesterfield & N. Derbysh. Bk. Co.|| 10,421|| 7,072 | 7,785 | 7,884] 7,919 
Cumberland Union Banking Co... | 35,395 || 32,285 | 30,968 | 30,935 | 31,808 
10 Cheltenham & Glo’stershire Bk. Co.| 12,786 || 9,121 9,148 | 9,272] 9,110 
11 Coventry and Warwickshire Bk. Co.|| 28,734'| 20,278 | 21,420 | 20,996 | 21,727 
12 Coventry Union Banking Company|| 16,251 || 13,045 | 12,806 | 12,890 | 12,505 
13 County of Gloucester Banking Co.||144,352 | 92,708 | 96,196 | 96,167 | 94,364 
14 Carlisle & Cumberland em gee 25,610 || 22,754 | 23,258 | 23,469 | 235395 
15 Carlisle City and District Bank . .|| 19,972 18,933 | 18,844 | 18,507 | 18,289 
16 Dudley & West Bromwich Bk. Co.| 37,696 || 35,437 | 36,737 | 38,168 | 38,109 
17 Derby and Derbyshire Banking Co.|| 20,093'| 18,598 | 18,359 | 18,309 | 17,469 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134) 14,101 | 14,416 | 14,434 | 13,657 


© oe 











19 East of England Bank ...............|| 25,025 || 23,463 | 23,319 | 22,350 | 22,549 
20 Gloucestershire Banking en 155,920 |127,365 |129,255 |128,990 |131,844 
21 Halifax Joint Stock Bank.. ++) 18,534 |) 17,915 | 17,939 | 17,287 17,130 
22 Huddersfield Banking Company .. 37,354 | 33,313 | 32,575 | 34,867 | 34,278 
23 Hull Banking Company ............ ‘| || 29333 | 22,684 | 22,975 | 22,567 | 22,651 


24 Halifax Commercial Banking Co...|| 13,733 | 12,736 | 12,775 | 12,404 | 12,515 
25 Halifax & Huddersfield Union Bk.| | 44,137 | 39,525 | 38,356 | 40,572 | 40,569 
26 Helston Banking Company ......... 1,503 || 1,470] 1,530] 1,502] 1,284 
27 Herefordshire Banking Company. . ‘| 25,047 || 15,265 | 15,431 | 15,679 | 15,752 
28 Knaresborough and Claro Bk. Co.)| 28,059 | 22,920 | 23,440 | 23,986 | 25,625 


29 Kingsbridge Joint Stock Bank ....| 3,952 || 3,451 35431 32212 | 3,215 
30 Lancaster Banking Company ...... 64,311 | 69,604 | 61,601 | 59,222 | 57,183 
31 Leeds Banking Company ............ || 28,076 | 23,049 | 23,495 | 22,170 | 21,714 


32 Leicestershire Banking Company...|| 86,060 | 61,682 | 61,614 | 62,525 | 63,507 

33 Lincoln and Lindsey Banking Co..|| 51,620|| 42,086 | 42,250 | 43,101 | 43,530 

34 Leamington Priors and Warwick- | 

SY TINE: cesncnvensonmreoenesnen | 13,875}, 9,239 | 10,382 | 10,511 | 10,252 

35 Ludlow and Tenbury Bank......... || 10,215), 7,892 | 8,419! 9,077! 9,436 
1 ! 


* 




















2 owes 


too 
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seid | Authorised! AVERAGE AMOUNT. 
| | Feb.28. | March 6. | March 13. | March 20, 
| | 
ehat#t=z £ 
36 Moore & Robinson’s Notts. Bank...| 35,813 || 28,869 | 28,793 | 27,857 | 29,486 
87 Nottingham and Notts. Banking Co. 29,47 | 27,642 | 27,440 | 27,924 | 27,438 
38. Neweastle, Shields and Sunderland | | | 
Union Joint Stock Bank ...... 84,130]; 1,245 | 1,245 | 1,248 | 1,246 
39 National Provincial Bk. of England 442,371) 355,277 361,705 |362,186 | 364, 360 
40 North Wilts Banking Company ...!) 63,939 | 39,405 | 40,421 | 42,914 | 44,070 
41 Northamptonshire Union Bank ...| 84,356 | 62,123 | 61 ,640 | 61,401 | 65,315 
42 Northamptonshire Banking Co. ...)) 26,401) 19,238 | 19,915 | 20,389 | 19,991 
43 North and South Wales Bank...... 63,951 || 22,262 | 22,431 | 23,356 | 24,098 
44 Pare’s Leicestershire Banking Co...|| 59,300), 42,984 | 42,570 | 41,300 | 41,751 
45 Saddleworth Banking Company ...| 8,122) 1,904 |" 833 | 1,834 | 1,803 
46 Sheffield Banking Company... 35,843| 37,271 | 36,825 | 34,091 | 34,112 
47 Stamford, Spalding & Boston Bk. Co. 55,721], 48,020 | 47,302 | 49,007 | 49,810 
48 Stuckey ‘'s Banking Company ...... 356,976 | 292,475 |297,614 300,245 |300, 368 
49 Shropshire Banking Company...... 47,951 |! 36,800 | 38,095 | 36,697 | 37,850 
50 Stourbridge and Kidderminster Bk.) 56,830) 53,232 | £4,019 | £4,781 | 575149 
51 Sheffield and Hallamshire Bank ...)) 23,524! 22,070 | 22,938 | 23,568 | 23,364 
52 Shetlield & Rotherham Jt.Stock Bk.|) 52,496} 50,358 | 51,563 | 53,194 | 54,383 
53 Swaledale and Wensleydale Bank..|| 54,372) 41,122 | 40,245 | 40,998 | 41,730 
54 Storey and Thomas’s Bank __...... 9,714)| 9,956 | 9,880! 9,401 | 9,456 
55 Wolverhampton & Statlordsh. Bk.. | 35,378 || 30,659 | 30,380 | 31,215 | 31,152 
56 Wakefield and Barnsley Union Bk.|) 14,604| 13,168 | 13,370 | 12,998 | 12,918 
57 Whitehaven Joint Stock Bank 31,916]; 23,538 | 23,720 | 23,963 | 22,801 
58 Warwick and Leamington Bk. Co.) 37,124] 29,469 | 29,844 | 29,410 | 29,576 
59 West of England and South Wales | | | 
Whstriet Bank ....0:..-recceesesese 83,535 |, 61,386 | 63,366 | 65,923 | 66,007 
60 Wilts & Dorset Banking Company | 76.162|; 67,645 | 63,239 | 69,680 | 72,052 
61 West Riding Union Banking Co.... 34,029 || 30,815 | 30,199 | 30,402 | 33,822 
62 Whitchurch and Ellesmere Bk. Co.) 7,475|| 1,884 | 1,980 | 2,037 | 24225 
63 Worcester City and County Bk. Co, 6.848 || 4,110 | 4,212 | 3,536 | 3,864 
64 York Union Banking Company ...| 71,240) 65,673 | 66,423 | 68,684 | 90,787 
65 York City and County Banking Co. | 94,695 || 78,682 | 79,800 | 80,300 | 81,735 
66 Yorkshire Banking Company ...... 122,532 | 116,365 |116,219 |1365895 117, 265 
Hununarp of the abobe Returns, 
| Fixed Issues. Feb. 28. March 6. | March 13. | March 20. 
£ £ | £ £ 
171 Private Banks ......! 4,698,075 | 3,373,582 | 3,395,364 | 3,414,668 | 3,405,512 
66 Joint Stock Banks . 3 109,987 | 2.705,993 2,723,647 | 2,742,034 | 2,763,096 
237 Totals... 8, 108,062 | 6,9 





79,575 | | 6,119,011 | 6 156,702 6, 168,608 


Average Weekly Circulation of these Banks for the month ending March 20th : - 
.. £3,397,281 


Private Banks.. 


Joint Stock Banks... neni tad ” : 


Average Weekly Circulation of Private and Joint Stock Banks 
: -- £6,130,973 


ending as above . 


2,733,692 





On a comparison of the pe i. he mona mm é Month ilies 21st Feb. last, 
it shows— 


A decrease in the Notes of Private Banks, of 


An increase in the Notes of Joint Stock Banks, of 


Total decrease on the Month... 


eee eeseee 


.» £45,447 


-e- 9,883 


—_—— -— 


. £35,564 

















CIRCULATION 


RETURNS. 


And as compared with the Month ending 22nd March, 1851, it shows— 
An increase in the Notes of Private Banks, of............+..- £10,306 


An increase in the Notes of Joint Stock Banks, of 





47,936 


Total increase, as compared with the same period of last year .. £58,242 
The following appears to be the comparative state of the circulation, as regards the 


fixed issues — 
The Private Banks are Jelow their fixed issues 


Total BELow the fixed issues ... 


eeee 


ceeeeses £1,300,794 


The Joint Stock Banks are below their fixed issues ........ 676,295 











trish and Sroteh Circulation Returns. 


sesee £1,977,089 


Average Circulation, and Coin held by the Scotcu and Irish Banxs during the 
Sour weeks ending Saturday, the 30th day of March, 1852. 


SCOTCH BANKS. 






































i] | , : Average 
| {| Average Circulation during Four Weeks, Amount ot 
] : i| ending as abuve. Gold & Silver 
NAME OF BANK, | Atoreed | oan tl 
| | Ss. Under £5. Total. a 
\| 
a: -. ¢ @ £ £ | £ 
Bank of Scotland ............|) 300,485 ! 100,082 |. 216,313 | 316,396 | 142,585 
Royal Bank of Scotland ...|| 183,000}| 54,435 | 111,920 | 166,365 | &y,972 
British Linen Company...... 438,024 | 130,343 | 260,656 | 390,999 | 123,623 
Commercial Bk. of Scotland!) 374,880 | 122,590 | 264,468 | 377,059 | 93,348 
National Bank of Scotland..|| 297,024 78,757 | 177,324 256,081 55,418 
Union Bank of Scotland and| | 
BankingCom.inAberdeen|| 415,690 || 139,079 | 272,865 | 411,944 | 118,272 
Edinburgh & Glasgow Bk...) 136,657 43,611 75,064 | 118,665 32,397 
Aberdeen Tuwn and Co. Bk. 70,133 20,282 53,087 73,369 19,417 
North of Scotland Bk. Co...|| 154,319 51, 362 79,675 | 131,037 28, 316 
Dundee Banking Company 33,451 9,857 19,546 29,403 »210 
Eastern Bank of Scotland...|| 33,636 10,765 18,654 29,419 56,669 
Western Bank of Scctland..| 337,938 124,029 | 292,915 | 416,944 158, 246 
C.ydesdale Banking Co. ...| 104,028 24, 566 75,882 | 100,148 | 23,797 
City of Glasgow Bank ...... | 72,921 52,073 82,102 134,176 78,981 
Caledonian Banking Co. ---/| 53,434 | 13 856 36,423 £0,279 13,571 
Perth Banking Company ... | 38.656 | 10, 305 25,053 355349 10,435 
Central Bank of Scotland...| 42,933 23,270 30,866 44, 136 11,762 
| | . | 
Torats (Scotch Banks)...| 3,087,209 | 999,263 |2,082,503 [3,081,769 | 983,019 
IRISH BANKS, 
Bank of Ireland.......... s+eee|| 3,738,428 | 1,465,875 | 662,825 [2,428,700 | 579,168 
Provincial Bank.............+. | 927,667) 245,241 418,292 | 663,533 234,801 
Belfast Bank .........c0c00088+| 281,611} 39,062 | 276,727 | 315,789 134,181 
Northern Bank .........06.6++| 243,440 | 20,222 170,483 | 190,705 £4,136 
Ulster Banks ..cccsoseaccoeses | 311,079; 22,291 | 274,106 | 296,398 51, £44 
National Bank .............0. | 761,757| 220,175 398, 546 | 618,721 196,784 
Carrick. on-Suir Nat. Bank 24,084 | 4,182 8,812 | 12,964 3,00" 
Clonmel National Bank ...|| 06,498 | 14,851 20,832 | 35,684 9,874 
Torats (Irish Banks) a 6,354,494 | 2,031,869 |2, 530,623 4,562,494 1,263,488 
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CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 20, 1852, 


The Returns of Circulation of the Irish | _ The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 20th March, when added together, give | Banking Almanac, as follows:— 
the following as the average weekly circu- | : , ; 

: ~ | 8 Banks in Ireland, allowed to issue.. €6,354,404 
lation of these banks during the past month, | 1g Banks in Scotland, allowed to issue S007 S08 
viz. :— _ Pinca 
| 26 Banks in all, allowed to issue...... 7 
Average Circulation of the Irish Banks £4,562,494 | ee ee senate 


Average Circulation of the Scotch Banks 3,081,759! The following appears, therefore, to be the 


| comparative state of the circulation :— 
Total Average Circulation of these Banks P 


forthe past month .............06+ #7,644,263 | Irish Banks are below their fixed issue 1,792,000 

ce : | Scotch Banks are below their fixed issue 5,440 

On comparing these amounts with the eames 
Returns for the month ending Feb. 2lst | Total below the fixed issue........ #1,797,440 


last, they show— The amounts of Gold and Silver held at the 


Decrease in the Circulation of Irish Banks £91,662 | head offices of the several banks, during the 
Decreasein the Circulation of Scotch Banks 96,090 | past month, have been as follows:— 





, 9 | Gold and Silver held by the Irish Banks 1,263,488 
‘Total decrease on the month ...... omg Gold and Silver held by the Scotch Banks 983,019 
And as compared with the month ending Total of Gold and Silver Coin .... #2,246,507 


March 22nd, 1851, they show— | 

- j ieee’ | Being an increase of £6,013 on the part of 
Decreasein the Circulation of Irish Banks £58,418 | the Irish Banks, and an increase of £19,881 
lIacrease in the Circulation of Scotch Banks ae | on the part of the Scotch Banks, on the 
| several amounts held by them during the 


Total decrease on the year........ 9,884 preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO MARCH 20, 1852. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 20th March, 1852. 


Circulation of Notes for the Month ending March 20th, as compared with the previous month: 








Feb. 21. March 20. Increase. Decrease. 
Bank of England........+..sseseeeeees 20,495,718 | 20,244,035 —_ £251,683 
Private Banks ..00...ccccccccccccccece 3,442,728 3,397,281 — 45,447 
Joint Stock Banks .........seeeeeeeees 2,723,809 2,733,692 £9,883 — 
Total in England...........-csceseeees 26,662,255 | 26,375,008 | ee 287,247 
BSeotland.......ccccccccccccccvcsccccces 3,178,859 3,061,792 - 97,090 
BEE évescnaewsccccctcsccesvesccees } 4,654,156 4,562,498 | - 91,662 
| 
United Kingdom.........s+s++0+ | 34,495,270 34,019,271 | _ 475,999 


The comparison of the month ending March 22nd, 1851, with the month ending 
March 20th, 1852,shows an increase in the Bank of England circulation of £1,374,189 
an increase in Private Banks of £10,306, and an increase in Joint Stock Banks of 
£47,936; being a total increase in England of £1,432,431: while in Scotland there is an 
increase of £48,534; and in Ireland a decrease of £58,418. Thus showing that the 
month ending 20th March, as compared with the same period last year, presents an increase 
of £1,432,431 in England, and an increase of £1,422,547 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending March 20th, 
gives an aggregate amount in both departments of £19,517,274. On a comparison of 
this with the Return for the month ending Feb. 21st, there appears to be an increase 
of £1,007,021 ; and an increase of £5,095,447, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending March 20th, was £2,246,507, being an increase of £25,894 as compared with 
the return of the previous month, and a decrease of £109,212 as compared with the 
corresponding period last year. 
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